500 West Jefferson Street, Suite 2800 Frank F. Chuppe

Louisville, Kentucky 40202-2898 502.562.7336
502.589.5235 fchuppe@wyattfirm.com
WYATT, TARRANT & COMBS, LLP Fax: 502.589.0309

December 10, 2010

VIA FEDERAL EXPRESS

Jeff R. DeRouen
Executive Director

Kentucky Public Service Commission
P.O.Box 615

211 Sower Blvd. LfECEEVE@

Frankfort, KY 40602-0615 )
DEC 182010

PUBLIC SERVICE
COMMISSION

Re: Case No. 2010-00468

Dear Mr. DeRouen:

Enclosed please find for filing a Petition for Confidential Protection
submitted by Navitas KY NG, LLC in the above-referenced case. One copy has
the portion for which confidential protection is sought highlighted, and the other
ten (10) copies have those portions redacted.

Thank you and please do not hesitate to contact me if you have any

questions.
Very truly yours,
WYATT, TARRANT & COMBS, LLP
e
f;’ b
4 Frank F. Chuppe
FFC/mw
Enclosures
cc:  Mary Kathryn Kunc
Klint Alexander
20335054 1
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE JOINT APPLICATION OF NAVITAS
KY NG, LL.C AND GASCO
DISTRIBUTION SYSTEMS, INC. FOR
APPROVAL OF AN ACQUISITION OF
OWNERSHIP AND CONTROL OF GAS
UTILITY SYSTEMS

Case No. 2010-00468 -
ECEIVED
DEC 18 2010

PUBLIC SERVICE
COMMISSION

A g R T S

PETITION FOR CONFIDENTIAL PROTECTION

COMES NOW, Joint Applicant Navitas KY NG, LLC (“Navitas”), by and through
counsel, and petitions the Kentucky Public Service Commission ("Commission") pursuant to 807
KAR 5:001 Section 7 to grant confidential protection to certain information relating to the
Applicants' Joint Application filed herein on December 2, 2010.

In support of this petition, Navitas state as follows:

1. On December 2, 2010, the Joint Applicants filed a Joint Application with the
Commission pursuant to KRS 278.020(5) and (6) seeking an Order from the Commission for
approval of the acquisition of ownership and control of a certain gas utility system from Gasco to
Navitas in Albany, Clinton County, Kentucky.

2. Certain attachments provided -along with the Joint Application contain
confidential commercial and proprietary information. In order to receive the necessary regulatory
approvals, Navitas requests that a Confidentiality Agreement be entered into to protect the
confidentiality of this information. This information is not publicly disseminated, and public
disclosure of the information would harm Navitas. More specifically, this includes sensitive

financial information about Navitas, the public disclosure of which would be harmful to Navitas.



3. Under KRS 61.878(1)(c), commercial information, generally recognized as
confidential, is protected if disclosure would cause competitive injury and permit competitors an
unfair commercial advantage. Public disclosure of this information may cause competitive injury
to each of the Joint Applicants and cause a lessening of competition in a subsequent bidding
process in the event the Commission denies the Joint Application or the proposed acquisition
otherwise fails to close.

4, In addition, KRS 61.878(m) exempts the disclosure of records that would have a
reasonable likelihood of threatening the public safety by exposing a vulnerability in preventing,
protecting against, mitigating, or responding to a terrorist act, including:

Infrastructure records that expose a vulnerability referred to in this
subparargaph through the disclosure of the location, configuration,
or security of critical systems including public utility systems.
These critical systems shall include but not be limited to
information, technology, communication, electrical, fire

suppression, ventilation, water, waste water, sewage and gas
systems. KRS 61.878(m)1.f.

The information for which this Petition seeks confidential protection includes information about
the location of components of the utility’s gas system that is protected under the above quoted
portion of KRS 61.878.

5. The attachments to the Joint Application which contain confidential information
are:

(a) The Navitas companies are comprised of two sister entities, Navitas Utility
Corporation (“NUC”) and Navitas Assets, LLC (“NALLC”) which is the parent
company of Navitas TN NG, LLC. NALLC is a holding company created to
retain certain energy assets. NUC is an operating entity primarily engaged in
providing necessary support services for the operations of NALLC. NALLC and
NUC’s financial information is required for the Joint Application and neither are
publicly held companies. Therefore, its 2009 Federal and State Income Tax
Returns and Independent Auditor’s Report are confidential which are identified in
the Joint Application as Exhibit “I”.




(b) Information relating to the utility system confidential under KRS 61.878(m)1(f)
contained in the Amendment to the Asset Purchase Agreement which is identified
in the Joint Application as Exhibit “B”.

6. This information is treated as confidential by Navitas, and is not widely
disseminated even among Navitas’ employees. Only personnel with a business reason to use this
confidential information are permitted to view it.

7. If the Commission disagrees with the Joint Applicants that this information is
exempt from disclosure as confidential commercial information, however, it must hold an
evidentiary hearing to protect the due process rights of the Joint Applicants and supply the
Commission with a complete record to enable it to reach a decision with regard to this matter.

8. Navitas does not object to disclosure of the confidential information, pursuant to a
protective agreement, to intervenors with a legitimate interest in reviewing the confidential
information for the purpose of commenting on the Joint Application.

9. In accordance with the provisions of 807 KAR 5:001(7), the Joint Applicants filed
with the Commission the confidential information provided as part of their Joint Application
filed under separate seal.

WHEREFORE, Navitas KY NG, LLC respectfully requests that the Commission grant
confidential protection for the information at issue, or schedule an evidentiary hearing on all
factual issues while maintaining the confidentiality of the information pending the outcome of
the hearing.

Dated this the 10™ day of December, 2010.



Respectfully Submitted,

Klint W. Alexander (#20420)
Wyatt, Tarrant & Combs, LLP
2525 West End Avenue, Suite 1500
Nashville, TN 37203

(615) 244-0020
kalexander@wyattfirm.com

S A= 7/
Frank F. CHuppe 7
" WYATT, TARRANZP/&?C()MBS, LLP
500 West Jefferson Street, Suite 2800
Louisville, Kentucky 40202-2898
502.589.5235
fchuppe@wyattfirm.com

o

-and -

Ron Comingdeer, OBA#1835
Mary Kathryn Kunc, OBA#15907
Ron Comingdeer & Associates
6011 N. Robinson

Oklahoma City, Oklahoma 73118
(405) 848-5534
hunter@comingdeerlaw.com
mkkunc@comingdeerlaw.com

Counsel for Navitas Assets, L.L.C.



CERTIFICATE OF SERVICE

The undersigned hereby certifies that on the 10" day of December, 2010, a true and
correct copy of the foregoing instrument was deposited in the United States Mail, with postage
prepaid, and addressed to the following:

Jack Conway, Esq.

Office of the Attorney General
Capitol Suite 118

700 Capitol Avenue

Frankfort, Kentucky 40601-3449

Helen Helton, Esq.

Anita Mitchell, Esq.
Division of General Counsel
Public Service Commission
Commonwealth of Kentucky
211 Sower Blvd.

PO Box 615

Frankfort, Kentucky 40601

Richard Collier, Esq.

General Counsel

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

Fred Steele, President

Gasco Distribution Systems, Inc.
4445 East Pike

Zanesville, Ohio 43701

. Frank Chuppe

20335051.1
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2009 FEDERAL INCOME TAX SUMMARY PAGE 1

NAVITAS ASSETS, LLC

TRADE OR BUSINESS INCOME C @ E ﬁ

GROSS RECEIPTS LESS RETURNS ... ...
COST OF GOODS SOLD -

GROSS PROFIT .

OTHER INCOME (LOSS)

TOTAL INCOME (LOSS)

TRADE OR BUSINESS DEDUCTIONS
BAD DEBTS . :

TAXES AND LICENSES .

INTEREST . S

DEPRECIATION -

OTHER DEDUCTIONS

TOTAL DEDUCTIONS

SCHEDULE K - INCOME

ORDINARY BUSINESS INCOME (LOSS) e
INTEREST INCOME : :

SCHEDULE K - ALTERNATIVE MINIMUM TAX ITEMS -
POST-1986 DEPRECIATION ADJUSTMENT . . . g e afipeh

SCHEDULE K - OTHER

DISTRIBUTTONS OF CASH & MARKETABLE SEC.
INVESTMENT INCOME ‘

SCHEDULE L - BALANCE SHEET
BEGINNING ASSETS. .
BEGINNING LIABILITIES AND CAPITAL

ENDING ASSETS.
ENDING LTABILITIES AND CAPITAL .

CHIGHLY SENSIT IVE |
CONFIDENTIAL




2009 OKLAHOMA INCOME TAX SUMMARY

NAVITAS ASSETS, LLC

OKLAHOMA ORDINARY INCOME

GROSS RECEIPTS LESS RETURNS/ALLOWANCES...
COST OF GOODS SOLD AND/OR OPERATIONS
GROSS PROFIT . -
OTHER INCOME(LOSS) ... .. R
TOTAL INCOME (LOSS) ..... ...
BAD DEBTS.

TAXES AND LICENSES. .
INTEREST. ....... .. .. . ...
DEPRECIATION.. ... . ...

OTHER DEDUCTIONS..

TOTAL DEDUCTIONS..

ORD. INC.(LOSS) FROM TRADE OR BUSINESS.. .

DISTRIBUTIVE SHARE ITEMS

ORD. INC. (LOSS) FROM TRADE OR BUSINESS...
INT. ON LOANS, NOTES, MORTGAGES, BONDS
TOTAL INCOME(LOSS) .

NET OKLAHOMA DISTRIBUTIVE INCOME

'HIGHLY SENSITIVE |
CONFIDENTIAL




2009

SCHEDULE K-1 ALLOCATION SUMMARY

NAVITAS ASSETS, LLC

PAGE 1

PTR# NAME

I NAVITAS UTILITY CORPORATION
2 RICHARD VARNER
3 THOMAS HARTLINE

LINE
L
L

!
5
17
19
20

TOTAL ON PARTNER PARTNER PARTNER
ITEM SCHEDULE K !

PROFIT SHARING >C.mn.. PERCENTAGE
LOSS SHARING ALLOC. PERCENTAGE

ORDINARY BUSINESS INCOME (LOSS)
INTEREST INCOME

POST-1986 DEPRECIATION ADJUSTME
DISTRIBUTIONS OF CASH & MARKET.
INVESTMENT INCOME

HIGHLY SENSITIVE
CONFIDENTIAL




Form 1065 (2009) NAVITAS ASSETS, LLCP A AT AL Page 2
‘~ | Cost of Goods Sold (see the instructions) UUNPTLOTINTTAL

lnven\oryaibegmnlngofyear.. s P 1 A A A NP . 1
Purchases less cost of items wuthdrawn ior personal use. - L . e
Costoflabor. .... ... . . .. .. S . e e ‘ 3

|

1
2
3
4

Additional section 263A cosls
(attach statement). .. . ... .. . L . . . . 4

5 Olher costs
(attach statement) .. . . .. SEE STATEMENT 4

6 Total. Add lines 1 through 5 .. ..

7 finventory al end of year. .

8 Cost of goods sold. Subtract line 7 from line 6 Enler here and on page 1, lme 2
9a Check all methods used for valuing closing inventory:

@ IN[O L,

Q) Cost as described in Regulations section 1.471-3

(ii) Lower of cost or market as described in Regulations section 1.471-4

(i) Other (specify method used and attach explanation) ... T o
b Check this box if there was a wriledown of 'subnormal’ goods as described in Regulations section 1.471-2(c) .. = . -
¢ Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970).... . .. .. "
d Do the rules of section 263A (for property produced or acquired for resale) apply to lhe partnership? ... ... . Yes No
e Was there any change in determining quantities, cost, or valuations beiween opening and closing inventory?. Yes No

if 'Yes,' attach explanation.
[SERUAPIEME Other Information
1 What type of entily is filing this return? Check the applicable box:

a . Domestic general partnership b Domestic limited partnership
c Domestic limited liability company d Domestic limited liability partnership
e . Foreign partnership f Other. .. .. ™ _ _ _

2 Atany time during the tax year, was any partner in the parlnership a disregarded entity, a partnership (including an entity
treated as a p%r(nershnp) atrust, an S corporahon an estale (other than an eslate of a deceased partner) or a nominee or
similar person? s . e .

3 At the end of the tax year:

a Did any foreign ar domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt :
organization own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital of the parlnersh1p7 For rules off
congruchve r(\anershtp see instructions. If ‘Yes,' attach Schedule B-1, Information on Partners Ownmg 50% or More of
the Partnership e . . e e

b Did any individual or estate own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital of the
partnership? For rules of constructive ownershlp, see instructions. If 'Yes,” attach Schedule B-1, information on Partners
Owning 50% or More of the Partnership e e ‘ Lo ‘ e

4 At the end of the tax year, did the partnership: ]
a Own directly 20% or more, or own, directly or md:rerlle{ 50% or more of the tolal voting power of all classes of stock entitied
to vote of any foreign or domestic corp0(atlon7 For rules of constructive ownership, see instructions. If 'Yes,' complele (i)
HroUgN (V) DWW . . e ettt

(i) Name of Corporation (i) Employer (iii) Country of (iv) Percentage
Identification Incorporation Owned in

Number (it any) Voling Stock

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital ;
in any foreign or domestic partnership (mr\udmg an enmy treated as a partnership) or in the beneficial interest of a trust? For

rules of constructive ownership, see inslructions. if 'Yes," complete (i) through (v) below .. ... .. . R X
(1) Name of Entily (ii) Employer (iii) Type of (IV) Country of (v) Maximum
Identification Entity Organization Percentage

Number (if any) Owned in Profit,

l.oss, ofCapital

PTPAOIIZL 02/24/10 Form 1065 (2009)



1065 U.S. Return of Partnership Income OMB INo,1545-0099

For calendar year 2009, or tax year beginning , 2009,

epartment of the Treasury ending , 20 . 2 0 0 9

Aernal Revenue Service = See separate instructions.

Principal business activity D employer identification

Use the e
TRANSMISSION RS . |NAVITAS ASSETS, LLC
B Prnoipat product or service Othetr- 18218 EAST MCDURMMOTT, SUITE I E  Date business started
NATURAL GAS wise, |IRVINE, CA 92614 : 6/01/2007
C  Business code number or type. F  Total assels (see
221210 $
G Check applicable boxes: ) hnitial return (2) UFina! return 3) DName change (4) DAddress change  (5) D mended return
(6) Technica! termination - also check (1) or (2)
H Check accounting method: (1) {X] Cash 3} DAccruaI 3 DOther (specify). ... »_ o __
I Number of Schedules K-1. Attach ane for each person who was a partner at any time during the tax year .. . - 3
J Check if Schedules C and M-3 are attached ... ... ... e ... l—_l
Caution. Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information,
1a Gross receipts or sales. . . e . Lo 1a
bless returns and allowances ... . . R o ib 1c
Cost of goods sold (Schedule A, line 8. ... . . . . o . 2
lEl Gross profit. Subtract line 2 from line 1c R L e o1 3
8 4 OQrdinary income (loss) from other partnerships, estates, and trusts
M (attach statement) . . . . o . . , e 4
£ Net farm profit (loss) (attach Schedule F (Form 1040)) o .. ‘ . e 5
6 Net gain (loss) from Form 4797, Part li, line 17 (attach Form 4797) . . . . 6
7 Other income (loss)
(attach statement) . . ‘ ‘ ... .. . .SEE STATEMENT 1| 7
8 Total income (loss). Combine lines 3through 7. . .. ... . i 8
s
g 9 Salaries and wages (other than to partners) (less employment credits) .. ‘ o . 9
:‘ 10 Guaranteed payments to partners. . . L o . oo 10
? 11 Repairs and maintenance . L L o . o . "
S 12 Bad debts. . .. . . . e o . 12
D (r: 13 Rent .. ... ... . o A e 113
g |14 Taxes and licenses ... . B . , ......SEE STATEMENT .2{ 14
U PSJ 15 Interest. ... . . . : . - ‘ e 15
% . 16a Depreciation (if required, attach Form 4562). . . o ‘ 16a
I o b Less depreciation reported on Schedule A and elsewhere onreturn. ... | 16b 16¢c
g : 17 Depletion (Do not deduct oil and gas depletion.) . .. ... e {17
S n'a 18 Retirement plans, etc ... . . . . . . . . R 18
1l_ 19 Employee benefit programs . .. . L .19
1120 Other deductions
! (attach statement) . ‘ e ‘ . SEE. STATEMENT .3} 20
N
5] 21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20........ ... .. 21
22 Ordinary business income (loss). Sublract line 21 from line 8........... . ... . .. .. .. .. .. ... ... 22
Under penallies of perjury. 1 geclare [hal | have examined Wis retomn, mc!ud"ﬁmws Bnd StBlEments, and 10 e best of my Krowled I
lrue. correct, and complele . Declaration of preparer (other lhan general parlner or hmited hability company member manager) is based on all informalion of which
Sl n preparer has any knowledge
Rere (> - b S g e
- I (see inslrs)?
Signature of general partner or limited liabiily company member manager Date ﬂ Yes ﬂ No
Preparer’s ﬂ - Yy 7 7§ Date i
Pa|d signature M&/W /(S‘/yM C]é/‘/g' Q //} "/0 E;;%Lv;;ey e
Preparer's (F;'r";gu'r‘:'l?e HBC CPAS & ADVISORS
Use Only |selfempioyea). ® 1401 HEALTH CENTER PKWY EN
2IP code YUKON, OK 73099-6492 prone no.  (405) 848-7797
BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. PTPAOIOSL 06/24/09 Form 1065 (2009)

| HIGHLY SENSITIVE]
| CONFIDENTIAL




; HIGHLY SENSITIVE

N |

Form 1065 2009 NavTTAS Assers, Lic P e AL
| UUNTTOEINTIRE

1 !
5 Did the partnership file Form 8893, Election of Partnership Level Tax Treatment, or an election stalement under section
6231(@)(NB)(i) for partnership-level lax lreatment, that is in effect for this tax year? See Farm 8893 for more details

6 Does this partnership satisfy all four of the following conditions?
a The partnership’s total receipts for the tax year were less than $250,000.
b The partnership's total assets at the end of the tax year were less than $1 million

¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)
for the partnership return.

d The partnership is not filing and is not required to file Schedule M-3.

If 'Yes," the partnership is not required to complete Schedules L, M-1, and M-2; Hem F on page 1 of Form 1065; or
ltem L on Schedule K-1.

8 During the tax year, did the parlnership have any debl that was cancelled, was forgiven, or had the terms modified so as to
reduce the principal amount of the deb!?

9 Has this partnership filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, 1o provide information on
any reportable transaction?

10 Al any ime during calendar year 2009, did the parinership have an interest in or a signature or other authorily over
a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial
Accounts. If 'Yes,' enter the name of
the foreign country..

11 Atany time during the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a
foreign trust? If 'Yes,' the partnership may have to file Form 3520, Annual Return To Report Transactions With Foreign Trusts
and Receip! of Certain Foreign Gifts. See InStructions. . . . .. . ..ottt ettt e ettt e

12a s the partnership making, or had it previously made (and not revoked), a section 754 election?
See instructions for delails regarding section 754 election.

b Did the partnership make for this {ax year an optional basis adjustment under section 743(b) or 734(b)? If 'Yes,” attach a
stalement showing the computation and allocation of the basis adjustment. See instructions . . e

¢ Is the partnership required to adjust the basis of parlnership assets under section 743(b) or 734(b) because of a substantial
built-in loss (as defined under section 743(d)) or substantial basis reduction (as defined under section 734(d))? If "Yes,'
attach a statemen! showing the computation and allocation of the basis adjustment. See instructions

.3 Check this box if, during the current or prior tax year, the partnership distribuled any property received in a like-kind
exchange or contributed such property to another entily (other than entities wholly-owned by the parinership
throughout the tax year)

14 Al any time during the tax year, did the partnership distribute to any partner a tenancy-in-common or other undivided interest
in a partnership properly?

15 If the partnership is required lo file Form 8858, Information Return of U.S. Persons With Respect To Foreign Disregarded
Entities, enter the number of Forms 8858 attached.

See instructions ™

16 Does the partnership have any foreign partners? If 'Yes, enter the number of Forms 8805, Foreign Partner's information
Statement of Section 1446 Withholding Tax, filed for thisg#artnership.

17 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Fareign Partnerships, atlached
to this return

Designation of Tax Matters Partner (see the instructions) )
Enter below the general partner designated as the tax matlers partner (TMP) for the tax year of this return:

Name of Identitying

designated TMP > THOMAS HARTLI NE number of TMP

i the TMP s an oh b
oo > ST e
acaress of 18218 EAST MCDURMMOTT SUITE I

desamsiea ™ ™ TRYTNE  CA 92614

Form 1065 (2009)

PTPAGII2L 02/24110



- HIGH! ¥ SENSITN!:
NAVITAS ASSETS, LLC“ CONFIDENTIAL

3 Page q
al amount

asthmy

Form 1065 2009
i S TSR

1 Ordmary business income (loss) (page 1, tine 22) . ... .. ...

2 Net rental real estate income (loss) (attach Form 8825). .

3a Other gross rental income (loss). . e ... ...... .1 3a
b Expenses from ather rental activities {aﬁach stmt) . . . 1 3b
¢ Other nel rental income (loss). Subtract line 3b from hne 3a

4 Guaranteed paymenis .. ... ..

5 Interest income .

Income | g piyidends: a Ordinary dnvndends . e

(Loss)

b Qualified dividends ...... ...... .. . . L Gb|

7 Royallies .
8 Net short-lerm capltal gam (loss) (attach Schedule D (Form 7065))

9a Net long-term capital gain (loss) (attach Schedule D (Form 1065)). .. ..
b Collectibles (28%) gain (loss) ............ ‘ el 9D

¢ Unrecaptured section 1250 gain (aftach statement). .... . .. ... .. ... ...} 9¢
10 Net section 1231 gain (loss) (attach Form 4797).
11 Other income (loss) (see mnstructions) Type ™
12 Sechtion 179 deduction (attach Form 4562) .. .

Deduc- | 132 Conlributions e R . L e 13a
tions b tnvestment interest expense . . ........ .. .. . e . 13b
c Sechion 59(e)(2) expenditures: (1) Type >~ _ (2) Amount. ™} 13c (2)
d Other deductions (see instructions) Type ™ 13d
Self- 14a Net earnings (loss) from self-employment. . . e o o 14a
Employ- b Gross farming or fishing income.. ... . e AU 14b
memnt .
€ Gr0SS MONTAINT I COMIB, L L. it ittt et et a e ettt ettt e et e e e 14c
15a Low-income housing credit (section 4220)5) ... .. . . e .. ....]1 ¥5a
b Low-income housing credit (other). . ... ... . . ....| 15b
Credits ¢ Qualified rehabititation expenditures (rental reai es‘late) (altach Form 3’468) . ... | 15¢
d Other rental real estate credits (see instructions) Type ~_ 15d
e Other rental credits (see instructions).. ........ Type ®_ 15e
f Other credits (see instructions). ................ Type * ,15L

16a Name of country or U.S. possession. ..
b Gross income from all sources . ... .. ....

¢ Gross income sourced at partner level. ... .. .. .. .. . e 16c' '
Foreign gross income sourced at partnership level e+ el
Foreign dPassive category > _ | e General category » _ f Other. .
Trans- Deductions allocated and apportioned at partner level
actions g Interest expense » h Other..
Deductions allocaled and apportioned at partaership level lo foreign source income ; 3
i Passive category » _ j General category > _kOther, . .. .. ™| 16k
{ Total foreign taxes (check one). » Paid D Accrued D 161
mReduction in taxes available for credit (attach statement) . .. .. e .1Gm. |-
n Other foreign tax information (attach statement). .. ... ... ... ... ... oo B Wiﬁ ?
17 a Post-1986 depreciation adjustment ... ...... .. ... ... .. e 17a
Alternative b Adjusted gain or loss . . e . ‘ ‘ L ... 117b
w“im“‘“ ¢ Depletion (other thanoitandgas) .. ........ .. - B 17¢
(/i:ﬂT) d Oil, gas, and geothermal properties — gross income.... . .. L o .1 17d
ttems e Oil, gas, and geothermal properties — deduclions . . o . . . 1 Ve
{ Other AMT items (Hach ULy . . . . . . ottt et e e 17§
18a Tax-exempt interest income. . ... .. .. ... ... . .. F 18a
Other b Other tax-exempt income e P X1 o
Infor- € Nondeductible expenses .. ... ..o T s T . D 18c
mation | 19a Distributions of cash and marketable securities. . . . o .| 19a
b Distributions of other property.. .. ... B . o .| 18b
20a Investment income e - S .. .| 20a
b lnvestment expenses. . . . . . - . : . e /20b‘ B
¢ Other items and amounts (aﬁach stmt) .................................................... R .-.,.’ o s - )
nA Form 1065 (2009)

PTPAD134L  06/24/0%
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/
Form 1085 (2009) _ NAVITAS ASSETS, LL_ HIGHLY SENSITIVE Page 5
Analysis of Net Income (Loss) CONF] n(:::\ j", A !
1 Netincome (loss). Combine Schedule K, lines 1 through 11. From the re It, aunhtractibe s f
Schedule K, lines 12 through 13d, and 16 ....... .. gm . 4? .r. Su . .‘ ............. um .0. ........ 1
2 Analysis by (@) Corporate (ii) Individual @ii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
a Generai
pariners .
b Uimited

partners . .
Yok it ]

Balance Sheets per EB0?
Assets

Beginning of lax year End of tax year

1 Cash. . .
2a Trade notes and accounts recewable
bLess allowance for bad debts. .. .. ..
Inventories. . o
Us. government obhgat;ons
Tax-exempt securities ... .. e
Other current assets (attachstmt). ... SEE ST &
Mortgage and real estate loans... ..
Other investments (attach simt). .
9a Buildings and other depreciable assets.
b Less accumulated depreciation.. ... .. ..
10a Depletable assets . ... . ..
b Less accumulated depletion. . .
11 Land (net of any amortization). .
12a Intangible assets (amortizable only). . ..
bless accumulated amortization
13 Other assels (attach stmi) .. ... . .
14 Total assels
Liabilities and Capvlal
15 Accounts payable
16 Mortgages, notes, bonds payable in less than 1 year,
17 Other current liabilities (atiach stmt) . SEE . ST .6
18 All nonrecourse loans. . .
19 Mortgages, notes, bands payable in 1 year or more.
20 Other liabifities (aftach stmt). .
21 Partners’ capital accounts. . ... . ... .. ...,
2 Tolal hab!lmes and capital ]

0N OO S W

IS Reconciliation of Income (Loss) per Books With Thcome oss) per Return
Note. Schedule M-3 may be required insfead of Schedule M-1 (See instructions).

1 Netincome (loss) per books . .. ........ -] 6 Income recorded on books this year not
2 Income included on Schedule K, lines T, included on Schedule K, fines 1 through
2,3c,5,6a, 7,8, 9a, 10, and 11, not 11 (itemize):
recorded on books this year (itemize): a Tax-exemptinterest .. $

SEE STATEMENT 7 _ _ _____ ! STATEMENT 9 __
Pt 7 Deductions included on Schedule K, lines 1 through
3 Guaranteed pmts (other than health insurance). 13d, and 161, not charged against book income this

4  Expenses recorded on books ltl;us ear not included year (itemize):
8?e§rlc|leg()ju!eK lines 1 through 13d, and 16! a Deprecialion
a Depreciation . . 2 (N A
b Travel and - ST é'I:.E_ME_N_T_ 10 __ __
entertainment. ... § 8 Add lines 6 and 7

STATEMENT 8

9 lncome (Ioss) (Analysls of Net Income (Loss) line I)
Sublractfine 8romline 5. ... L.

Analysns of Partners’ Capital
Baiance al begmnmg of year . ..
2 Capital contributed: a Cash .
b Properly ..
3 Netincome (loss) per books
4 Other increases (itemize):

6 Distributions: a Cash. .
b Property.
7  Other decreases (itemize):

8 Add lines 6 and 7 .. :
9 Balance at end of year. Subltract line 8 (rom hne 5.,

PTPAOIIAL 06124109 orm 1065 (2009)



SCHEDULE B-1

o 1065y Information on Partners Owning 50% or

{December 2009) More Of the PartnerSh'p OMB No 1545-0093
ﬂ‘ié’ﬂ&'.“ﬁ@‘vé’é.'féesi’ﬁ?fé‘ i > Attach to Form 1065. See instructions.

Name of partnership

Employer identification number (EIN)
NAVITAS ASSETS, LLC

iz Entities Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 3a)

Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (mcludmg any enlily treated as a partnership),

trust, or tax-exempt organization that owns, direclly or indirectly, an interest of 50% or more in the profit, loss, or capital of the partnership
(see instructions).

i) N f Entit dentih E{?ewlol\}lle:nber @ity Type of Entit ) Pe'(g‘)”:‘f:;‘l’mgx]“ed
(i) Name of Entity en :% aony) vl 1) Typ y Country of Organization in Fr%halpn!iglss or

=

PRIl Individuals or Estates Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 3b)

“omplele columns (i) through (iv) below for any individual or estate that owns, direclly or indireclly, an interest of 50% or more in the profil,
Jss, of capital of the partnership (see instructions).

(v) Maximum
. Percentage Owned
(i) Name of Individual or Eslate (in) Idenlifying Number (i} Country of Citizenship (see instructions) in Profit, Loss, or

(it any) Capllal

RICHARD VARNER NITED STATES m

BAA For Paperwork Reduction Act Notice, see the instructions for Form 1065. Cat. Na. 49847K Schedul

{ HIGHLY SENSITIVE |
CONFIDENTIAL

PTPAL301L  09/03/0%



Schedule K-1 2009

L51109
r] Final K-1 H Amended K-} OMB No. 1545-0099

Partner's Share of Current Year income,

Deductions, Credits, and Other ltems
1 | Ordinary business income (loss)| 15 | Credits

(Form 1065) For calendar year 2009, of tax
Department of the Treasury year beginning , 2009
Inlernal Revenue Service R
ending
$ - ¢ H
Partner's Share of Income, Deductions, 2| Net ental el estate income (loss)
Credits, etc. > See separate instructions.

— A

3 | Other net rental income (loss) |16 | Foreign transactions

Information About the Partnership

4 | Guaranteed paymentis - hl ~~~~~~~~~~~~~~

A Partnership’ loyer identification number

5 linterest income

OGDEN, UT

B Partnership's name, address, city, state, and ZIP code £ N
6aj Ordinary dividends i
NAVITAS ASSETS, LIC s T
18218 EAST MCDURMMOTT, SUITE I 6b} Qualified dividends
IRVINE, CA 92614 I
C IRS Center where partnership filed return 7 |Royalties

D DCheck it this is a publicly traded partnership (PTP)

8 | Net short-term capital gain (loss)

Information About the Partner

9a{Net long-term capital gain (loss){17 | Alternative minimum tax (AMT) ilems

iog number

F Pariner's name, address, cily, state, and ZIP code

NAVITAS UTILITY CORPORATION
18218 EAST MCDURMMOTT, SUITE I
IRVINE, CA 92614

A
9bj Collectibles (28%) gain (loss)
e
9c|Unrecaptured section 1250 gain
10 | Net section 1231 gain (loss) 18 |Tax-exempl income and

nondeductibie expenses

G General partner ar LLC DLimi(ed partner or other
member-manager LLC member
H Domestic partner DForeign partner

I What type of entity is this partner? S CORPORATION

11 {Other income (loss)

J Partner's share of profil, loss, and capital (see instructions):

12 |Section 179 deduction

Beginning
Profit Other deductions — :
Loss B 20 | Other information
Capital
A | . d
K Pariner's share of liabilities at year end:
Nonrecourse. .. . ......... ... . $ o e e
Qualified nonrecourse financing. . S 14 | Self-employment earnings (loss)
Recourse. . .. $ S N D
L Partner's capital account analysis:
Beginning capital account 8 *See attached statement for additional information.
Capital contributed during the year. $ .
Current year increase (decrease) .. .. $ ] 0
Withdrawals and distributions . . $ \ I p 1
Ending capital account . . . ... .8 R § H,GHL\; SENSH-;VE !
Tax basis Xlcaap [ Jsection 704() book | v -
S
Hom e : CONFIDENTIAL
M Did the partner contribute properly with a built-in gain or loss? [}
DYes No t‘
) ¥
if "Yes', altach statement (see instructions)
BAA For Paperwork Reduction Act Notice, see instructions for Form 1065. Schedule K-1 (Farm 1065) 2009

PARTNER 1

PTPAQ312L 08/14/09



wavitas assets, Lic [P

SCHEDULE K-} (FORM 1065) 2009 SUPPLEMENTAL INFORMATION

PAGE

2

SUPPLEMENTAL INFORMATION

CAPITAL ACCOUNT - TAX BASIS:
BEGINNING CAPITAL
CAPITAL CONTRIBUTED
CURRENT YEAR INC (DEC)

ENDING CAPITAL

£ AT ey

f
HGHLY SENSITIVE

CONFIDENTIAL

PARTNER 1: NAVITAS UTILITY CORPORATION 20-5778213
SPSLIZOIL 02131103



Schedule K-1
(Form 1065)

Department of the Treasury
Internal Revenue Service

2009

For calendar year 2009, or tax
year beginning . 2009

ending

[ Final k1

ﬂ Amended

K-1

651109

OMB No. 1545.0099

'PARIIIEY] Partner's Share of Current Year Income,
Deductions, Credits, and Other ltems

Partner's Share of Income, Deductions,

Credits, etc.

> See separate instructions.

Information About the Partnership

B

Py

Joyer identification number

Parlnership’s name, address, city, state, and ZIP code

NAVITAS ASSETS, LLC

1 | Ordinary business income (loss)| 15 | Credits

2 | Net rental real estate income (loss) i B
3 {Other net rental income (loss) {16 Foreign transactions

4 |Guaranteed payments I B
5 linterest income s B T T e pu——
6a| Ordinary dividends - R

18218 EAST MCDURMMOTT, SUITE 1 6b|Qualified dividends
IRVINE, CA 92614 e e

C IRS Center where partnership filed return 7 |Royalties
OGDEN, UOT

D DCheck if this is a publicly traded partnership (PTP) 8 | Net short-term capital gain (loss)

Information About the Partner 9a|Net long-term capital gain (loss)| 17 | Alternative minimum tax (AMT) items
A i

E meer 9b] Callectibles (28%) gain (loss)

F Partner's name, address, cily, stale, and ZIP code 9¢|Unrecaptured section 1250 gain e e
RICHARD VARNER 10 |Net section 1231 gain (loss) 18 | Tax-exempt income and
18218 EAST MCDURMMOTT, SUITE I nondeductible expenses
IRVINE, CA 92614 11 | Other income (loss) I

G D General partner or LLC Limiled partner or other u

member-manager LLC member e
H Domestic partner DForeign partner R T
L 5
I What type of enlity is this partner? INDIVIDUAL 19 |Dntibntions
J Partner's share of profit, loss, and capital (see instructions): Section 179 deduction U
Beginning

Profil Other deductions

Loss i 20 | Other information

Capital

b A

Parlner's share of liabilities at year end:
Nonrecourse. .. .. .. ..

Qualified nonrecourse financing. .

Ur i

Recourse. .

Partner's capital account analysis:
Beginning capital account ...
Capital coniributed during the year
Current year increase (decrease)

Withdrawals and distribGtions
Ending capital account .
Tax basis GAAP
Other (explain)

Did the partner contribute properly with a built-in gain or loss?

DYes No

It "Yes', altach statement (see instructions)

w o Ay U A

[ Jsection 704(b) bock

*See attached statement for additional information.

‘O™

<20 Mue o~

' HIGHLY SENSITIVE
|  CONFIDENTIAL

F—

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065.
PARTNER 2

Schedule K-1 (Form 1065) 2009
PTPAD312L  08/14/09



navTas asseTs, Lic (NN

SCHEDULE K-1 (FORM 1065) 2009 SUPPLEMENTAL INFORMATION page 2
SUPPLEMENTAL INFORMATION

CAPITAL ACCOUNT - TAX BASIS:

BEGINNING CAPITAL
CAPITAL CONTRIBUTED
CURRENT YEAR INC (DEC)

ENDING CAPITAL ARy

HIGHLY SENSITIVE]
CONFIDENTIAL

PARTNER 2: RICHARD VARNER S
PSLI201L 07/31403



Schedule K-1 2009

-(Form 1065) For catendar year 2009, or lax

651109
ﬂ Final K-1 : m Amended K-1 OMB No. 1545-0099

iPartiiffs] Partner's Share of Current Year Income,
Deductions, Credits, and Other Items

1 |Ordinary business income (loss){ 15 | Credits

Jdepariment of the Treasury year beginning . 2009
Inlernal Revenue Service T
ending . .
P 's Sh . 2 | Net rental real estate income (loss)
artner's Share of Income, Deductions,
Credits, etc. > See separate instructions.

3 | Other net rental income (loss) |16 {Foreign transactions

Information About the Parinership

4 |Guaranteed payments

A

Parlnership's employer identification number

5 llnterest income

B !a’rtnersh’ip‘s’ name, address, city, state, and Zi{P code

NAVITAS ASSETS, LLC
18218 EAST MCDURMMOTT, SUITE I
IRVINE, CA 92614

10.

6al Ordinary dividends

6b} Qualified dividends

C RS Cenler where partnership filed return
OGDEN, UT

7 |Royaities

D DCheck i this ts a publicly traded parlnership (PTP)

8 | Net short-term capital gain (loss)

Information About the Partner

v umber

9alNet long-term capital gain (loss)) 17 | Alternative minimum tax (AMT) itemi

9b| Collectibles (28%) gain (loss)

F Partner's name, address, cily, slate, and ZIP code

THOMAS HARTLINE
18218 EAST MCDURMMOTT SUITE I
IRVINE, CA 92614

9clUnrecaptured section 1250 gain

10 [Net section 1231 gain (loss) 18 |Tax-exempt income and
nondeductible expenses

G D General partner or LLC Limited partner or other
member-manager LLC member
H Domestic partner D Foreign pariner

I What type of entity is this partner? TNDIVIDUAL

11 | Other income (loss)

J Partner's share of profit, loss, and capital (see instructions):
Beginning
Profit
Loss
Capital

K Partner's share of labilities at year end:

12 {Section 179 deduction

Other deductions

Nonrecourse. ... ... .. . . ... . $
Qualified nonrecourse financing $
Recourse.. . ......... . $

L Partner's capital account analysis:
Beginning capital account ‘
Capital contributed during the year. ..
Current year increase (decrease)

Withdrawals-and distributions

W Ur U A r

Ending capital account . . .

BTax basis GAAP DSedion 704(b) book

Other (explain)
M Did the parlner contribute praperty with a buill-in gain or loss?

DYes No

Il 'Yes', attach statement (see instiuctions)

*See attached statement for additional information.

xom

"HIGHLY SENSITIVE ]
CONFIDENTIAL

<red mwg nwxT

B8AA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 {Form 1065) 2009

PARTNER 3

PTPAGII2L 08/14/09



wavitas assers, wic (NP

SCHEDULE K.1 (FORM 1065) 2009 SUPPLEMENTAL INFORMATION pace 2
SUPPLEMENTAL INFORMATION

CAPITAL ACCOUNT - TAX BASIS:
BEGINNING CAPITAL
CAPITAL CONTRIBUTED
CURRENT YEAR INC (DEC)
DISTRIBUTIONS

ENDING CAPITAL

ARTNER 3: THOMAS HARTLINE 545-81-6308

SPSLI201L  07/31/03



. . OMB No 1545-0172
rorm 83562 Depreciation and Amortization

(Including Information on Listed Property) 2009
Deparntment of the Treasury A Atachment
nlernal Revenue Service ~ (99) > See separate instructions. - TIp yourtaxreturm: ~4 Sequence No, 67

Namne(s) shown on relurn H (j —+ Y R rese—
NAVITAS ASSETS, LLC ?ENEDITIV

Business or aclivily lo which this form refales LJ OT\j F! L)
o ENTIAL

K Election To Expense Certain Property Under Sectlon 179
Note: If you have any listed properly, complete Part V before you complete Part |.

1 Maximum amount. See the instructions for a higher limit for certain businesses ... . .. 1 ”
2 Total cos!t of section 179 property placed in service (see instructions). . e 2
3 Threshold cost of section 179 property before reduction in limitation (see nns(ruchons) ...... 3 “
4 Reduction in limitation. Subtract line 3 from line 2. if zero or less, enter -0+, ... ... ... 4
5 Dollar imitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married fihng
separalely, see INStrUCHONS . . .. 5
6 (@) Descriplion of property (b) Cast (business use only) (C) Elected cost
7 Llisted property. Enter the amount fromline 29 ...... ... ... . u
8 Total elected cost of section 179 property, Add amounts in co!umn (c) Imes 6 and 7 . . .1 8
9 Tentalive deduction Enter the smaller of line 5 or line 8. . ... . B . . e 9
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562. .. .. .... 110
11 Business income limitation. Enter the smaller of business income (not less than zem) or hne 5 (see mstrs) 11
12 Section 179 expense deduclion. Add lines 9 and 10, bul do not enter more thantine 11... ... ... ... . ... 12
13 Carryover of disallowed deduction to 2010. Add lines 9 and 10, less line 12 ... .. .. [137] e T R
Note: Do not use Part Il or Part Ili below for listed property. Instead, use Part V.
[PMIE] Special Depreciation Allowance and Other Depreciation (Do notinclude listed properly.) (See instructions.)
14 Special depreciation allowance for quahhed properiy (o‘ther than listed property) placed in service durmg the
tax year (see instructions) = .. 14 "
15 Property subject to section 168(0(1) elechon A e .. S O 11
16 Other depreciation (including ACRS). .. ... ittt ettt et 16
V;m‘VIACRS Depreciation (Do notinclude listed property.) (See instructions)
Section A

17 MACRS deductions for assels placed in service in tax years beginning before 2009

18 Ifyou are electing to group any assets placed in service during the tax year into one or more general

assel accounts, check here . . . . .. .. .. .t > m J
Section B — Assets Placed in Service During 2009 Tax Year Using the General Depreciation System
{a) (b) Month and (c) Basis for depreciation (d) (e) ) (g) Depreciation
Classitication of property year placed (businessl/investment use Recovery petiod Convenlion Method deduction
in service only — see instructions)

19a 3-year property. .. .......
b S-year property. . ... ...

C 7-year property. ... ... v |Gy AT

d 10-year property. ... .....

e 15-year property. . .. ... .. ; MO 150DB

i 20-year property. . ... ... . MO 150DB
g 25-year properly. . .. .. .. YIS S/L
h Residential rentat 27.5 yrs MM S/L
property. .. R 27.5 yrs MM S/L
'i Nonresidential real 39 vrIs MM S/L
property. . ... . ‘ MM S/L

Section C — Assels Placed in Service During 2009 Tax Year Usina the Alternative Denreciation System
20aClasslife............... " S/L
bl2year............. ... 12 vyrs S/L
cA0year. ... ............. 40 vyrs MM S/L
(;BMI:ﬁI Summary (See instructions.)

21 Listed property. Enter amount from line 28 ... .. . . R ) i

72 Total. Add amounts from fine 12, lines 14 through 17, Imes 19 and 20 in column (g) and tine 2\ Enter here and on
Ihe appropriate lines of your return Partnerships and'S corporations — see instructions . FE T PN 22

23 For assets shown above and placed in service during the current year, enter ;
the portion of the basis attributable to section 263A costs . ... ... ... . ... ...... 23 A7 L i

BAA For Paperwork Reduction Act Notice, see separate instructions. FOIZOB12L 07/07/09 Form 4562 (2009)

& isen
i€}




Form4562(2009) NAVITAS ASSETS, LLC HIGHLY SENSITIVE Page 2

“# Listed Property (Include aulomobiles, certain otijer vekf efTif T Edtdin com
enterlammen? recrealion, or amusement) %NLFEi ﬁ , PQETFAL puters. and properly used for
Note: For any vehicle for which you are using the std T 0eauctin

rTIEr e SgE Tae O
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.
Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger auvtomobiles.)

g lease expense, complete only 24a, 24b,

242 Do you have evidence to support the business/investment use claimed? .. .. ... .. m Yes m No [Zdb If 'Yes,' is the ewidence written? . . .. m Yes ’ lNo
(@ (b) s () (d) (e) U] @ (h) 0}
Type of property {list Date placed nb'sé?,i?rﬁ Cosl or Basis lor depreciation Recovery Method! Deprecialion Elected
vehicles first) in secvice nve other basss (businesshavestment period Convention deduction section 179
use use only) cosl
percenlage
25 Special depreciation allowance for qualified listed property placed in service during the tax year and !
used more than 50% in a qualified business use (see instructions). ... ... ... .. ..o i, 25 A

26 Property used more than 50% in a qualified business use:

27 Property used 50% or less in a qualified business use:

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 ... . ] 28
29 Add amounts in column (i), fine 26. Enter here and on line 7, page 1
Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other ‘more than 5% owner,’ or related person. if you provided vehicles
lo your employees, first answer the questions in Section C lo see if you meet an exception to completing this section for those vehicles.

30 Tolalb fi t t miles d (@) ® © @ © ®
olal business/investment miles driven p . . B . .
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

commuting miles) .
31 Total commuting miles driven durmg the year,

32 Tolal other personal (noncommu\mg)
miles driven. .

33 Total miles driven during the year Add
lines 30 through 32 .

Yes No Yes | No Yes No Yes No Yes No Yes No

34 Was the vehicle available for persona1 use
during off-duty hours?

35 Was the vehicle used primarily by a more
than 5% owner or related person?. .. .

36 |s anolher vehicle available for

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions 1o delermine if you meel an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

Yes No

37 Do you maintain a written pohcy statement that prohlblts all personal use of vehicles, mrludmg commulmg
by your employees? . e .

38 Do you maintain a written policy statement that prohibils personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, of 1% or more owners

39 Do you treat all use of vehicles by employees as personal use?. ..

40 Do you provide more than five vehicles to your employees obtain information from your employees about the use of the
vehicles, and retain the information received? . o

41 Do you meet the requirements concerning qualified automobnle demonstrahon use7 (See instructions.)
Note: If your answer to 37, 38, 39, 40, or 41 is ‘Yes,' do not complete Section B for the covered vehicles.

PR Amortization

(a) (b) () ) (e) U]
Description of cosls Date amortization Amortizable Code Amartizalion Amontization
pegins amouni section period or for this year
percentage

42 Amprtization of costs that begins during your 2009 tax year (see instructionsy:

ORGANIZATION COSTS
ATE CASE EXPENSE
3 Amortization of costs that began before your 2009 tax year. .. .. .. . e . . .1 43

44 Total. Add amounis in column (f). See the instructions for where to report ................................. 44 q
FDIZ0B12L 07/07/09 Form 4562 (200




fom 8594 Asset Acquisition Statement

. . OMB Ng. 1545.1021
(Re February 2006) Under Section 1060

epariment of the Treasury . . Attachment
Mernal Revenue Service > Atlach to your income tax return. * See separate instructions. Sequence No. 61
Name as shown on relurn ldentifying number as shown on return

NAVITAS ASSETS, LLC Q

Check the box thal identifies you:
Purchaser ﬂSeHer
PAAIIME General Information

1 Name of olher party to the transaction Other party's idenlifying number
LEANN GAS COMPANY
Address (aumber, sireet, and room or suite no.)

COUNTY ROAD 30, P.O. BOX 420

Cily or town

OCHELATA, OK 74051

2 Date of sale

Stale 2IP code

3 Total sales price {consideration)

3731709 | s

Original Statement of Assets Transferred

4 Assels Aggregate fair markel value (actual amount for Class 1) Allocation of sales price

Class b $ $

Class il ..o $ ' $

Class Wl........... oo i, $ $

Class V. ... $ $

Mass Mo $ 5 ~
JassesViand VIL ... ... . .. $ $

Total ... ... $ ”$ m

5 Did the purchaser and seller provide for an

” allocation of the sales price in the sales contract or in another wrilten ) .
document signed by both parties?. . ....... ... . T “

It 'Yes,' are the aggreqale fair market values (FMV) listed for each of asset Classes 1, I, 11, IV, V, VI, and VII the
amounts agreed upon in your sales contract or in a separate written document?

6 In the purchase of the group of assels {or stock), did the purchaser also purchase a license or a covenant not to
compete, or enter into a lease agreement, employment contract, manatl;emenl contract, or stmitar arrangement )
with the seller (or managers, directors, owners, or employees of the sellen? ... ...~ . .. m

I *Yes," altach a schedule thal specifies (a) the type of agreement, and (b) the maximum amount of consideration (not including interest)
paid or to be paid under the agreement. See instructions.

BAA For Paperwork Reduction Act Notice, see separate instructions. Form 8594 (Rev 2-2006)

HIGHLY SENSITIVE
CONFIDENTIAL

FDIZ3012L  02/22/06



Form 8594 (Rev 2-2006) NAVITAS ASSETS, LIC

Page 2

B Supplemental Statement — Complete only if amendin
because of an increase or decrease in considerati

g an original statement
on. See instructions

or previously filed supplemental statement

7 Tax year and tax return form number with which the original Form 8594 and any supplemental stalements were filed.

8 Assels Allocation of sales price as previously reported | Increase or (decrease) Redetermined allocation of sales price
Classt......... $ $
Classil........ $ $
Class lil........ $ $
Class IV.. ... $ $
ClassVl........ $ $ H’GH'Y QL‘!\ S{T\@
vt | S FONF;DE,:\,T IAL
Tolal........... $ L

9 Reason(s) for increase or decrease. Altach additional sheets if more space is needed.

FDIZ3012L 02722106

Form 8594 (Rev 2-2006)



Form 7004 . . . . .
Application for Automatic Ext on-of -rm o-File-Certain
(. December 206) Business Income Tax, eﬁdéﬁx FO{tek Rétars OMB No 13150233
ernal Revenue Semice > File a separatéd appli tm" beg
> See sdp aratf ﬁj NTIAL

Name

tdentifying number

Type or

Print NAVITAS ASSETS, LLC

Number, sireel, and room or suite number. (If P.O. box, see instructions.)

File by the due

date for the
retuen far which 18218 EAST MCDURMMOTT, SUITE I

an exlension is City, town. stale, and ZIP code (If a foreign address, enter city, province or stale, and country (follow the counlry's praclice for entering posta!l code))
requested. See
instructlions.

IRVINE, CA 92614
Note. See instructions before completing this form.
Automatic 5-Month Extension Complete if Filing Form 1065, 1041, or 8804

1a Enter the form code for the return that this application is for (see below). .. ... . J 09 ]
Ap’?hcahon Form Flrcatron Form
Code Code
Form 1065 00 [ERRERN T TR R B
58 Form 1041 (trust) 05
PN Automatic 6-Month Extension Comp!ete if Filing Other Forms
b Enler the form code for the return that this application is for (see below). . ... .. . J ]
s Eore o Code F"Ca“"" Code
Form 706-GS(D a1 Bidin i ¥29
3 i i Form 1120-POL 22
Form 1041-N 06 o : ke e
Slitn ¢ 4 Form 1120-RIC 24
“orm 1042 08 A o R A NP i s
i) 10 R Form 1120-SF 26
Form 1066 11 10 B s s -
I, Form 8612 28
Form 1120-C 34 i e 1 s R B - b A oA N
, Form 8725 30
Form 1120-FSC 16 . [ESTENRE T g By AT
; ] Form 8876 33
Form 1120-L 18 i) B30 ' R e A A AL
Form 8928 36
Form 1120-ND (section 4951 taxes) 20 : ; : % - MR
2 If the organization is a foreign corporation that does not have an office or place of business in the United States, check here S
3 if the organization is a corporatlion and is the common parent of a group that intends to file a consolidated return check here ... .. >
L ) All Filers Must Complete This Part
4 |f the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here e - D
5a The applicalion is for calendar year 20 09, or tax year beginning .20 _ _, and ending , 20

b Short tax year. If this tax year is less than 12 months, check the reason:

D Initial return DFinaI return D Change in accounting period DConso!idated return to be filed
6 Tenlative total tax .. o . o . . - 0.
7 Total payments and credits (see instructions) . e ; : e . 7 0.

8 Balance due. Subtract line 7 from line 6. Generally, you must depaosit this amount using the Electronic
Federal Tax Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupan, or Electronic Funds
Withdrawal (EFW) (see inslructions for exceplions) ... ... .. .. . . . i 8 0.

AA For Privacy Act and Paperwork Reduction Act Notice, see lnstructions. Form 7004 (Rev 12-2008)

CPCZO701L 12122108



NIl N IY/ C" NS]T!\/F

FHAAT T

2009 FEDERAL STATEME NT@ONF]DENT]AL DAGE 1
NAVITAS ASSETS, LLC Ay

STATEMENT 1
FORM 1065, LINE 7
OTHER INCOME (LOSS)

OTHER INCOME .. .. . 8
TOTAL §

STATEMENT 2
FORM 1065, LINE 14
TAXES AND LICENSES

PROPERTY TAXES....
TOTAL

X

STATEMENT 3
FORM 1065, LINE 20
OTHER DEDUCTIONS

ACCOUNTING..... .... .

AMORTIZATION ..

LEGAL AND PROFESSIONAL .. .
LICENSES, PERMITS, MEMBERSHIPS ... .
MISCELLANEOUS. .

OFFICE EXPENSE

POSTAGE. ..... .

 TOTAL

STATEMENT 4
FORM 1065, SCHEDULE A, LINE 5
OTHER COSTS

DIRECT COSTS. .

STATEMENT 5
FORM 1065, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS

BEGINNING ENDING

LOANS TO MEMBERS . . .. _ ... ... . . ... . .%

[INDERBILLINGS o
TOTAL $

R - N




oy

2009

FEDERAL STATEME

NAVITAS ASSETS, LLC:

TTS

HIGHLY SENSTTTVE

e

CONFIDENTIAL PiAGE 2

STATEMENT 6
FORM 1065, SCHEDULE L, LINE 17
OTHER CURRENT LIABILITIES

CUSTOMER DEPOSITS.
LOANS FROM MEMBERS
OTHER ACCRUALS
OVERBILLINGS.. .
PAYABLE TO AFFILIATES. .

BEGINNING ENDING

STATEMENT 7
FORM 1065, SCHEDULE M-1, LINE 2
INCOME ON SCHEDULE K NOT ON BOOKS

OVERBILLINGS ADJUSTMENT . .. . ... .
UNDERBILLINGS ADJUSTMENT

$
TOTAL 3

STATEMENT 8
FORM 1065, SCHEDULE M-1, LINE 4
EXPENSES ON BOOKS NOT ON SCHEDULE K

ACCOUNTS PAYABLE ADJUSTMENT..
AMORTIZATION .

STATEMENT 9
FORM 1065, SCHEDULE M-1, LINE 6
INCOME ON BOOKS NOT ON SCHEDULE K

ACCOUNTS RECEIVABLE ADJUSTMENT. ... .. ... ......

STATEMENT 10
FORM 1065, SCHEDULE M-1, LINE 7
EXPENSES ON SCHEDULE K NOT ON BOOKS

ACCRUED EXPENSES ADJUSTMENT ..

AN LA




2009 GENERAL ELECTIONS PAGE1

NAVITAS ASSETS, LLC g

ELECTION TO NOT CLAIM ADDITIONAL DEPRECIATION

PURSUANT TO IRC SECTION 168 (K) (2) (D) (I1I), THE TAXPAYER HEREBY ELECTS TO NOT
CLAIM THE ADDITIONAL DEPRECTATION DEDUCTION FOR THE FOLLOWING CLASSES OF PROPERTY
IN THE TAX YEAR ENDED 12/31/09.

20 YEAR CLASS

ELECTION TO AMORTIZE AND EXPENSE ORGANIZATIONAL EXPENDITURES

PURSUANT TO IRC SECTION 709, THE TAXPAYER HEREBY ELECTS TO AMORTIZE
ORGANIZATIONAL EXPENDITURES OVER THE AMORTIZATION PERIOD STATED BELOW, BEGINNING
THE MONTH IN WHICH THE EXPENDITURES TOOK PLACE, AND TO EXPENSE IN THE CURRENT
YEAR THE AMOUNT STATED BELOW. )

AMORTIZATION PERIOD (MONTHS): 180

DATE BUSINESS BEGAN: 6/01/07

DESCRIPTION OF EXPENDITURE: ATTORNEY, ACCOUNTANT AND OTHER COSTS RELATED TO
ACQUIRING PROPERTY

DATE PAID OR INCURRED: VARIOUS
AMOUNT TO BE AMORTIZED:
AMOUNT TO BE EXPENSED: -0-

HIGHLY SENSITIVE |
CONFIDENTIAL




OKLAHOMA PARTNERSHIP L TR R

INCOME TAX RETURN Form 514 — 2009

This form must be filed on or before the 15th day
af the fourth month after the close of the taxable year.

For the year January | - December 31, 2009, or other | 33

taxable year beginning , 2009 I this is an mnded A H l G H LY S E N S lT l V E
and ending \ Return check here. . > D NI AT A
Partnership Name: \JUN l'" l LJ E N ! IA L-
NAVITAS ASSETS, LLC '

Street Address:

18218 EAST MCDURMMOTT, SUITE I

City, State and Zip:

Federal Business
IRVINE, CA 92614 15 o (SRR | Cose normo>
Principal Accounting Pecords Location: Telephone Number and Area Code: Counly in . .
which located: it this is a final return,

SAME 949~955-2887 CADDO please check here:. ™ D

Important Notice: Page 2, Part 2 of Form 514 must be completed from information contained on Schedule K of the Federal partrership return.
The Federal column must be completed before Page 3, Part 4 can be completed. Partnerships other than oil and gas production, mining, rents
and farms, doing business in more than one state, should use the three factor formula on Page 3, Part 4.

T

Enter the number of partners: . ... 3 Note: An Okiahoma return must he filed by all partnerships having Oklahoma source income.

PART1: TAX COMPUTATION FOR NONRESIDENT COMPOSITE FILERS ONLY

If there is no composite return being filed, do not complete Part 1.

Complete Part 1 if filing a composite return for your nonresident partners. Any nonresident partner may be included in the compasile return,
unless the partner has income from an Oklahoma source other than your partnership or the partner is, or is electing to be ireated as, aSub §
corporation or partnership. Nonresident partners included in the composite return will not file separate Oklahoma income tax returns. Enclose
Form 514-PT: Oklahoma Partnership Composite Income Tax Supplement. The total Oklahoma distributive income (Form 514-PT, Column 10)
and the folal Oklahoma tax (Form 514-PT, Column 12) are entered below on lines 1 and 2 respectively.

1 Nonresident share of income (514-PT, Column 10). .. . .. ... .. = . . e 1
2 Nonresident Oklahoma tax (514-PT, Column 12). . ... . . .. .. e . e 2
3 Less: Other Credits form (see instructions) (enclose Form 511CR) . R o Ej 3
4 Balance of tax due (line 2 less line 3, but not less than zero) ) B T 4
5 2009 Oklahoma estimated tax payments (from Form OW-8-ESC only). L 5

6 Amount paid with extension request . ... .. ... ... ... .. .. o . 6

7 Oklahoma withholding (enclose Forms 1099, 500A, 5008B, etc.) . ... . 7

8 Total payments (add hines 5, 6and 7)... ... ... S ... ... 8
9 Overpayment (line 8 minus line 4)... ... ... .. .. [ . et 9
10 Amount of line 9 to be credited on 2010 estimated tax .. . ... . .. 10 f ]
11 Amount of line 9 to be refunded to you (line I minus line 10). .............................. Refund ™ 11
Want a Faster Return? ] — Is this refund going to or through an account that is outside of the United Sta(es?D Yes D No

T E(la?)(i)tsxi?eBai:?oyygarr?:g)el?(i?\geg:‘y (See instructions to see if you qualify for Direct Deposit)

savings account. Only one refund Deposit my refund in my: n checking account D savings account
fov seeson. For mbre wiotmation, | |Routing Number:

see instructions. Account Number: [
12| TaxDue (lined minustine B ... . .. .. . ... ... ... ‘ S Tax Due ™ 12
13 Underpayment of estimated tax interest (enclose Form OW-8-F) o . . ... 13
14 For delinquent payment:

Add penalty of 5% § plus interest of 1.25% per month  $ T £4)

15 Tolal tax, penalty and interest (add Jines 12, 13and 14). . .. ... ... ... ................ Balance Due ™ 15
If the Oklahoma Tax Commission may discuss this return with your tax preparer, please check here. - D l

Under penalties of perjury, | declare that | have examined this return, including any accompanying schedules and statements, and o the best of my knowledge and belief, it is \rue. correct and
complete. If prepared by person other lhan the taxpayer, this declaration is based on all information of which preparer has any knowledge.

Signature of partner or member Date Signalufeof preparer Date
Ll &Q@&M ClA G350
Printed name ‘ Printed name
HBC CPAS & ADVISORS
Title Preparer’'s address Phone number
1401 HEALTH CENTER PKWY
'EMBER YUKON, OK 73099-6492 {(405)848-7737

The Oklahoma Tax Commission is not required to give actual notice to taxpayers of changes in any state tax law.
Note: Enclose a copy of your Federal Form 1065 or 1065-B.
n OKPAOIIZL 0303110



Form 514 — Partnership Income Tax Return ~ Page 2

NAVITAS ASSETS, LLC

‘PART 2: ORDINARY INCOME FROM TRADE OR BUSINESS

Column A

S&UTION: Include only trade or business income and
a Gross receipts or sales §
b Minus returns and allowances $

Cost of goods sold and/or operations.
3 Gross profit (subtract line 2 from line 1)

—

4 Ordinary income (loss) from other partnershnps and fiduciaries
(enclose schedule). . ... ... ... ... .. BRI
5 Net farm profit (foss) (enciose Schedu!e F, Form 1040) .......
6 Net gain (loss) (Form 4797, line 18)..
77 Other income (loss) (enclose schedule)........... .. SEE. STATEMENT 1.
8]  Total income (loss) (add lines 3through 7). ... ......... ... ... ... ... ..

9 Salaries and wages (other than io pariners)
10 Guaranteed payments to partners

" Repairs and maintenance ..

12 Baddebts. ..... ... ..

13 Rént. ... ... . .
14 Taxes and hcenses
15 Interest .

16 Depreuahon P

17 Depletion (do not deduct oil and gas deplehon)

18 Retirement plans, elc

19 Employee benefit program . e e
201  Other deductions (enclose schedule) viwen...... SEE. STATEMENT .2

s on lines 1a through 21 below.

As reported on Fed Return |Total a

Column B

licable to Oklahoma

HIGHLY SENSITIV Sl IR
CONFIDENTIAL

Portfolio income (loss):

interest on loans, notes, mortgages, bonds, etc... .......... ... ...
Interest on obligations of a Stale or political subdivision. ............. ... ...
Interest on obligations of the United States. ... ..

Other interest income

Dividend income.

Royalty income (palent or copyrlght)

Nel short-term capital gain (loss) ..

Net long-term capital gain (loss). .

Other portfolio income (loss)(enclose schedule) .

5 Net gain (loss) under Section 1231 (Other than due to casual(y or theﬂ)

6 Ofther {enclose schedule). .. )

7 Total income (Add Lines 1 through 6)

Deductions:

- =0 06T oW

9 Expense dedurhons for recovery property (Section 179)(enclose schedule)
10 Deduclions refated 1o portfolio income . ... ..

" Deplelion (Other than oit and gas)............

12 Intangible drilling costs e

13 Other deductions authorized by law (enr!ose schedule)

Total deductions (Add lines 8 through 13)..

J Net distributive income (line 7 minus line 14)

N OKPAO112L  03/03/10

8 Contributions. . S OO PSPPSR -

g

9
10
11
12
13
14
15

Total 2

Column B
licable to Oklahoma

21 Total deductions (add lines Sthrough 20} . ..... .. . ... 21
2 Ordinary Income (Loss) from trade or business:
Subtract line 21 trom Bne B . ... ..o e 22
~olumn
PART 3: DISTRIBUTIVE SHARE ITEMS As reported on Fed Return
1 Ordinary income (loss) from trade or business activity(ies) (Part 2, Line 22) . .. 1
2 Net income (loss) from rental real estate activity(ies){enclose schedule) . ..... ... ... . 2
3 Net income (loss) from other rental activity(ies)(enclose schedule). . . 3

Il Federal and Oklahoma distributive net income is the same, you may complete Part3 line 15, then comp(ete Part 5. Enclose a capy of your Federal Form 1065 and K-1's
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Form 514 -~ Partnership Income Tax Return — Page 4

NAVITAS ASSETS, LIC

(PART 5: ALL PARTNERSHIPS MUST COMPLETE PART 5 OR MAY ENCLOSE THE :
' FEDERAL K-1'S IF OKLAHOMA INFORMATION IS STATED SEPARATELY ON THE FEDERAL K-1.
A 8 C D
Name and address Social Security Distributable Federal Distributable
of each partner Number or FIN Income Oklahoma Income
(see instructions)
1
SEE
ATTACHED
2
INCOME/CREDIT
SUMMARY
3
4
5
6
rotaL | SEmy
Note: Enclose a complete copy of your Federal Form 1065 or -B.

E F G H I J K
Guaranteed Guaranteed Payments | Allowable Oit and | Allowable Oil and | Percentage of Amount Type of Credit
Payments to to Partners (Oklahoma)]  Gas Depletion Gas Depletion Parinership of Credit or ithholding

Pariners (Federal) (Federal) (Oklahoma) Owned Withhalding
1 D
2 ITNCOMELCREDLT,
3 ISUMMARY
4
5
6

Total = 100 %

Notice: Forms required to compute credit must be enclosed with partnership return.
Examples of these include: Form 1099 MISC, Form 500-A: Nonresident Royalty Withholding, Form 506. Investment/New Jobs Credit,
Form 527A: Small Business Capital Credxt Form 529: Small Business Guaranty Fee Credit, Form 520: Oklahoma Agricultural

Producers Credit and Form 511CR: Olher credits. Schedules or authorization mus! be furnished.
I
[PART 6: ADDITIONAL INFORMATION

Enclose a copy of your Federal return.
1 Date of organization: (month/daylyear). .

2 1t this is the organization's first return, indicate whether:
completely new business
b successor {o previously existing business which was organized as:
Q) corporation 3 sole proprietorship
) partnership * other (indicate)
If the successor to previously exisling business, give name and address of the previous business organization:

._6/01/2007

Nature of organization: (i.e. partnership, syndicate, pool, joint ventures, limited liability company, etc)

LIMITED LIABILITY CO

Was a return of income filed for the preceding year? . o
Is any member of the partnership the spouse, son or daughter of any other member7 [N
Enter Oklahoma Gross Income from oil, gas and geothermal properties

When is the date business commenced in Oklahoma? ..... .. .... . PR

What is the principal business activity? TRANSMISSION

Mail to: Okiahoma Tax Commission, P.O. Box 26800, Oklahoma City, Oklahoma 73126-0800
OKPAOT38L  12/07/09

Yes
Yes

No
v No
$

6/01/2007

BN D




PARTNER'S SHARE OF INCOME/PARTNERSHIP ¢
OKLAHOMA FORM 514 PART

)

HIGHLY SENSITIVE |

Partner Number

1

Name of Partner

NAVITAS UTILITY CORPORATION

?EDCDNFIDENT:AL

|

; Address of Pariner

182
IRV

INE, CA 92614

18 EAST MCDURMMOTT, SUITE I

Percent of parinership owned

o
B

Distributable
Federal Income

Qualified Ethanol Facilities

Distributable Okiahoma

Guaranteed Payments to Partners

Allowable Oil an

d Gas Depletion

Income (See instructions)

Federal

Oklahoma

Federal

Oklahoma

investment Jobs

Gas Used in Mfg.

Clean Burning Fuel

Hazardous Waste Control

Venlure Capital

Poullry Litter Credit

Energy Loan Fund

Small Business Capital

OK Agricultural Producers

Small Bus. Guaranty Fee

Employer Child Care

Volunteer Firefighter Credit

Child Care Services

Commercial Space Ind.

Nonstop Air Service

Tourism Developrment

Hepatitis Vaccination

Quahified Biodiesel Facilities

Local Dev & Ent. Zone

Cert. Historical Building

Space Transportation

Rural Small Bus. Cap.

Withholding

Fitm or Music Project Credit

Coal

Zero-Emission Facilities

Rural Economic Dev Loan

Small Wind Turbines

Qualified Recycling Facility

Biomedical Resrch. Cont. Cr.

Breeders of Speciall
%rained Car‘n’mes Y

Wages Pad lo an
Inpited Employee

Modifical)ion Expenses Paid
for_an inured Employee

Railroad Modernization

Pariner Number

2

Name of Pariner

RICHARD VARNER

Research & Development
New _lohs ( [edl &

Dry Fire Hydrant Credit

Consjruclion of Ener
E}ﬁc?ent Homes i

Social Security Number

Address of Partner

IRV

INE, CA 92614

18218 EAST MCDURMMOTT, SUITE I

Percent of partnership owned

oy

Distributable
Federal tncome

Distributable Oklahoma
income (See instructions)

Guaranteed Payments o Partners

Allowable Oil and Gas Depletion

Federal

Oklahoma

Federal

Oklahoma

Qualified Ethanol Facilities

Investment Jobs

Gas Used in Mfg.

Clean Burning Fuel

Hazardous Waste Control

Veniure Capital

Poultry Litter Credit

Energy Loan Fund

Small Business Capital

OK Agricultural Producers

Small Bus. Guaranty Fee

Empioyer Child Care

Volunteer Firefighter Credit

Child Care Services

Commercial Space Ind.

Nonstop Air Service

Tourism Development

Hepatitis Vaccination

Qualified Biodiesel Facilities

Local Dev & Ent. Zonel

Cerl. Historical Building

Space Transportation

Rural Small Bus. Cap.

Withholding

Film or Music Project Credit

Coal

Zero-Emission Facilities

Rural Economic Dev Loan

Small Wind Turbines

Qualified Recycling Facility

Biomedical Resrch. Cont. Cr.

Breeders of Speciall
?’rained &aﬁmes v

ages, Paid 1o an
npired Employee

Modificalion Expenses Paid
or_an Inured Employee

Dry Fire Hydrant Credit

R

Railroad Modernization

Research & Development
New Johs (‘rm&

Pariner Number

3

Name of Partner

THOMAS HARTLINE

Social Security Number

Address of Partner

182
IRV

INE, CA 92614

18 EAST MCDURMMOTT SUITE I

Percent of partnership owned

_8

Distributable
Federal iIncome

Distributable Oklahoma
income (See instructions)

Guaranteed Payments lo Partners

Allowable Oil an

d Gas Depletion

Federal

Oklahoma

Federal

Oklahoma

Qualified Ethano! Facilities

Investment Jobs

Gas Used in Mfg.

Clean Burning Fuel

Hazardous Waste Control

Venture Capiltal

Poullry Litter Credit

Energy Loan Fund

Small Business Capital

OK Agricultural Producers

Small Bus. Guaranty Fee

Employer Child Care

Volunteer Firefighter Credit

Child Care Services

Commercial Space Ind.

Nonstop Air Service

Tourism Development

Hepatitis Vaccination

Qualified Biodiese! Facilities

Local Dev & Ent. Zone

Cert. Historical Building

Space Transportation

Rural Small Bus. Cap.

Withholding

Film or Music Project Credit

Coal

Zero-Emission Facilities

Rural £conomic Dev Loan

Small Wind Turbines

Qualified Recycling Facility

medical Resrch. Cont. Cr.

Breeders of Speciall
Trained Car‘\)ines Y

Wages Paid lo an
iniied Emplovee |

{_Railroad Modernization

e BT

Moditication Expenses Paid
for an_lnured Empioyee

Dry Fire Hydrant Credit

Construction of Ener
Efficient Homes il




PARTNER'S SHARE OF INCOME/PARTNERSHIP
OKLAHOMA FORM 514 PART |

X

¥4

RE

HIGHLY SENSITIVE
v CONFIDENTIAL

Partner Number

Name of Pariner

** PARTNERSHIP

TOTALS **

Sgcial Securily Number

| Address of Partnes

Percent of parnnership owned

[
B

Distributable
Federal Income

Distributable Oktahoma

Guaranteed Payments to Partners

Allowable Oil and Gas Depletion

Income (See instructions)

Federal Oklahoma

Federal

Oklahoma

| Qualified Ethanol F acilities

investment Jobs

Gas Used in Mfg. Clean Burning Fuel

Hazardous Waste Contro!

Venture Capital

Poultry Litter Credit

Energy Loan Fund

Small Business Capilal | 0K Agricultural Producers

Small Bus. Guaranty Fee

Employer Child Care

Volunteer Firefighter Credit

Child Care Services

Commercial Space ind.| Nonstop Air Service

Tourism Development

Hepatitis Vaccination

Qualified Biodiese Facilities

Local Dev & Ent. Zone

Cert. Historical Building} Space Transportation

Rural Small Bus. Cap.

Withholding

Fitm or Music Project Credit

Coal

Zero-Emission Facilities] Rural Economic Dev Loan

Small Wind Turbines

Qualified Recycling Facility

Biomedical Resrch. Cont. Cr.

Breeders of Specialt,
Tlaﬁwd Carqxnes Y

Injured Emplovee

Wages Paid (0 an M?dchcalion Expenses Paid

or an lnured Employee

Dry Fire Hydrant Credit

Construction of Ener
Elﬁc?en( Homes W

Railroad Modernization

Research & Development
New _Iobs Co

Partner Number

Name of Partner

Socia!l Security Number

Address of Partner

Percen! of partnership owned

[
K

Distribulable
Federal income

Distributable Oklahoma

Guaranteed Payments to Partners

Allowable Qil an

d Gas Depletion

income (See instructions)

Federal Oklahoma

Federal

Oklahoma

Qualified Ethano! Facifities

Investment Jobs

Gas Used in Mfg. Clean Burning Fuel

Hazardous Waste Control

Venture Capital

Poultry Litter Credit

Energy Loan Fund

Small Business Capital | OK Agricultural Producers

Small Bus. Guaranty Fee

Employer Child Care

Volunteer Firefighter Credit

Child Care Services

Commercial Space Ind.| Nonstop Air Service

Tourism Development

Hepatitis Vaccination

Qualified Biodiesel Facilities

Local Dev & Ent. Zone

Cerl. Historical Building | Space Transportation

Rural Small Bus. Cap.

Withholding

Film or Music Project Credit

Coal

Zero-Emission Facilities| Rural Economic Dev Loan

Small Wind Turbines

Qualified Recycling Facility

Biomedical Resrch. Cont. Cr.

Breeders of Speciall
Trained Cagmes Y

Wages Paid {o an

Modificalion Ex%ens s Paid
inpired Employee

or an lnured Employee

Dry Fire Hydrant Credit

Consiruction of Ener
é}ﬁcacenl Homes el

Railroad Modernization

Research & Development
New lohs Credd

Partner Number

Name of Partner

Social Security Number

Address of Partner

Percenl of partnershup owned

)
o

Distributable
Federal Income

Distributable Oklahoma
income (See instructions)

Guaranieed Payments fo Partners

Allowable Oil and Gas Depletion

Federal Oklahoma

Federal

Oklahoma

Qualiied Ethanol Facilities

Investment Jobs

Gas Used in Mfg. Clean Burning Fuel

Hazardous Waste Control

Venture Capital

Poultry Litter Credit

Energy Loan Fund

Small Business Capital | OK Agricultural Producers

Small Bus. Guaranty Fee

Employer Child Care

Volunteer Firefighter Credit

Child Care Services

Commercial Space Ind.| Nonstop Air Service

Tourtsm Development

Hepatitis Vaccination

Qualified Biodiese! Facililies

tocal Dev & Ent. Zone

Cert. Hislorical Building | Space Transportation

Rural Small Bus. Cap.

Withholding

Film or Music Project Credit

Coal

Zero-Emission Facilities| Rural Economic Dev Loan

Small Wind Turbines

Quahified Recycling Facility

tomedical Resrch, Cont. Cr.

Breeders of Speciall
efrained Car?ines Y

Wages Paid to an

Modification Expenses Paid
Injured Employee 1

or_an Inured Employee

Dry Fire Hydrant Credit

Congstruction of Energ
Es_ﬂlcu:m Homes Y

Ratlroad Modernization

Research & Deyelo nt
New Jnhgee((er&me

‘OKPLO201L. 05/03/07|




2009

OKLAHOMA STATEMENTS

PAGE 1
NAVITAS ASSETS, LLC

STATEMENT 1
FORM 514, PART TWO, LINE 7
OTHER INCOME (LOSS)

OTHER INCOME

STATEMENT 2
FORM 514, PART TWO, LINE 20
OTHER DEDUCTIONS

ACCOUNTING .. . .
AMORTIZATION
BANK CHARGES

LEGAL & PROFESSIONAL . . ... ..

LICENSES, PERMITS, MEMBERSHIPS
MIS(‘ELLANEOUS :

OFFICE EXPENSE

POSTAGE. . . )

T
. 1
T —

TOTAL 3

HIGHLY SENSITIVE |
CONFIDENTIAL




2009

FEDERAL INCOME TAX SUMMARY

NAVITAS UTILITY CORPORATION

R
>
)
m

ORDINARY INCOME @L

GROSS RECEIPTS LESS RETUR oA
COST OF GOODS SOLD (SCHED A, LINE 8)
GROSS PROFIT..

OTHER INCOME .
TOTAL INCOME (LOSS)

ORDINARY DEDUCTIONS

COMPENSATION OF OFFICERS..
SALARIES/WAGES (LESS EMPLOYMENT CR. )
RENTS. .. ‘

TAXES AND LICENSES. .
INTEREST ... . .
DEPRECIATION. . ... ..
PENSION, PROFIT- SHARING ETC. PLANS .
EMPLOYEE BENEFIT PROGRAMS . .
OTHER DEDUCTIONS..

TOTAL DEDUCTIONS..
ORDINARY BUSINESS INCOME (LOSS).............

REFUND OR AMOUNT DUE
BALANCE DUE .. ... ...... .. ..

SCHEDULE K - INCOME
ORDINARY BUSINESS INCOME (LOSS)
INTEREST INCOME . :

SCHEDULE K - DEDUCTIONS
CHARITABLE CONTRIBUTIONS

SCHEDULE K - ALTERNATIVE MINIMUM TAX ITEMS
POST-1986 DEPRECIATION ADJUSTMENT .. ..

SCHEDULE K - ITEMS AFFECTING BASIS
NONDEDUCTIBLE EXPENSES.. e
PROPERTY DISTRIBUTIONS

SCHEDULE K - OTHER INFORMATION
INVESTMENT INCOME ..
INCOME (LOSS) RECONCILIATION..

SCHEDULE L - BALANCE SHEET
BEGINNING ASSETS...
BEGINNING LIABILITIES & EQUITY

ENDING ASSETS .
ENDING LIABILITIES & EQUITY

2009 2008 DIFF

TPIITINL 1.
DA B )

|

A

'HIGHLY SENSITIVE

CONFIDENTIAL




2009 OKLAHOMA INCOME TAX SUMMARY PAGE 1

NAVITAS UTILITY CORPORATION

2009

INCOME

GROSS RECEIPTS LESS RETURNS/ALLOWANCES..
COST OF GOODS SOLD AND / OR OPERATIONS .
GROSS PROFIT.. - . o
OTHER INCOME..

TOTAL INCOME.... .

DEDUCTIONS

COMPENSATION OF OFFICERS...... .. .
SALARIES AND WAGES.. .

RENT.. .

TAXES..

INTEREST . . .. .

DEPRECIATION..

RETIREMENT PLANS . o
EMPLOYEE BENEFIT PROGRAMS. .
OTHER DEDUCTTONS

TOTAL DEDUCTIONS....

DISTRIBUTIVE SHARE ITEMS

ORD. INCOME (LOSS) FORM TRADE OR BUSINESS
INTEREST ON LOANS, NOTES,MORTGAGES, BONDS
TOTAL INCOME...... e
CONTRIBUTIONS .... ...

TOTAL DEDUCTIONS

TAX AND CREDITS

NET DISTRIBUTIVE INCOME.
TAX . e
BALANCE OF TAX DUE

PAYMENTS
TOTAL PAYMENTS.. .

REFUND OR AMOUNT DUE
OVERPAYMENT. .. ... ... e
TAX DUE.

BALANCE DUE ..

"HIGHLY SENSITIVE
| CONFIDENTIAL

i




U.S. Income Tax Reti f@' Y ?Q OMB No. 15450130
Form 1 1 205 - Donnothllle tt}ys lorzrgsléntl IF:L Hra\ h’a’s&lpgg’ ‘TVE 2009
e a e Tezsuy AN e sepiéf:.@m&f‘frj'@r\’n‘l AL
For calendar year 2009 or tax year beginning
A S election effective date

Q0.
N K.uu.l ¥ xuu V'

Use D Employer identification number
1/01/2007 J RS
Businass aclivity code 'abe.' NAVITAS UTILITY CORPORATION ate mcorporate
8 ) Oth - £ P
"“’“be' (see' is) ther- 118218 EAST MCDURMMOTT, SUITE I 5/17/2006
Sintor |IRVINE, CA 92614
c Check i Sch M-3 printor |- 4 BooeEs F Total assels (see instructions)
attached D type

G s the corporation electing to be an S corporation beginning with this tax year? Yes [)_(_]No It 'Yes," attach Form 2553 |f not previously f1|ed

H Checkif: (1) EFinat return @) DName change (3) Address change

4) Amended return 5) S election termination or revocation
1__Enler the number of shareholders who were shareholders during any part of the tax year........................... ......... . >
Caution. Include only trade or business | d expenses on lines la through 21. See the instructions for more information.
1 a Gross receipts or sales. . [# b tess returns and allowances. . [ ‘ c Bal ™| 1c
g‘ 2 Cost of goods sold (Schedule A, line 8) e e e e 2
C| 3 Gross profit. Subtract line 2 from line 1c . . e R 3
O] 4 Netgain (losg) from Form 4797, Part I, hne 17 (attach Form 4797) o 4
'-,‘f;' 5 Other income (loss) (attach statement). ... .. ... .. .. ... .......... SEE STATEMENT 1| 5
6 Totalincome (10ss). Add lines 3 theOuUGN B . . ...ttt > 6
7 Compensation of officers.. ... . ... S 7
D 8 Salaries and wages (less employment credlts) N e 8
E| 9 Repairs and maintenance . ...... ... ... e e e . 9
D110 Bad debts. . O [ T
C{1l Rents. . e O P 11
I 12 Taxesandltcenses e e i . ... ....... ... SEE STATEMENT.2{12
013 Interest. . e 413
N Depremanon not clatmed on Schedule A or elsewhere on retum (a(tach Form 4562) e 14
15 Depletion (Do not deduct oil and gas depletion) . .. ... ... . . . ... ... .. 15
¢ { 16 Adverlising. ... e e e . e e . ... . 16
Elr Pension, profltshanng elc, plans e e 117
,L 18 Employee benefit programs .. ... .. . L ... .18
3119 Other deductions (attach statement) . ... ... . .....SEE.STATEMENT 3|19
‘; 20 Total deductions. Add lines 7 through 19 N > 20
21 _Ordinary business income (joss). Subtract hne 20 from line 6 ......................................... 21
T | 22a Excess net passive income or LIFO recapture
A tax (see instructions) . . e e, | 222
X bTaxfromScheduleD(FormH2OS) | 220
A € Add fines 22a and 22b (see mnstructions for additional taxes) . . ‘e e 22¢
g 233 2008 estimated tax payments and 2008 0verpayment crediled to 2009 . 23a
b Tax deposited with Form 7004 .. .. e o eieiiiieai.... | 23D
X ¢ Credit for federal tax paid on fuels (attach Form 4136) o ... 123¢
Y d Add lines 23a through 23c B e e . ... 23d
‘é‘ 24 Estimated tax penally (see /nstrucnons) Check if Form 2220 is attached o .. . > D 24
N | 25 Amount owed. If tine 23d is smaller than the total of lines 22¢ and 24, enter amountowed . .. ... ... . ... . . . . 25
g 26 Overpayment. {f fine 23d is larger than the total of lines 22¢ and 24, enter amount overpaid. . ... . 26
27 Enter amount from line 26 Credited to 2010 estimated tax l Refunded 27
Under penalties of perjury, | declare that | have examined this relurn, including accompanying schedules and statements, and to the best of my knowledge and
Slgn beliet, t s true, correct, and complete. Declaration of preparer (czther than taxpayer) is based on all information of which preparer has any knowledge.
Here wih e prepares show beton
' } PRESIDENT (s'tlae mi\‘r’uctpxgns ?
Signature of oHicer Date Titie Yes m No
Rreparer's Q/ (9@ Date . Check if self- l R
Paid signature } A /0&/‘«0\/\1 C)A é? // £ ’[0 employed . . ., .
“reparer's Fem's name HBC CPAS & ADVISORS

eOnly O osioes » 1401 HEALTH CENTER PKWY

address, and

Z\P code YUKON, OK 73099"6492 Phone no, (405) 848-7797
BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. SPSAGIOSL  12/16/09 Form 1120S (2009)




L HIGHLY SENSITIVE
Form 1120S (2009) NAVITAS UTILITY CORPORATION

[Schedule A | Cost of Goods Sold (see instructions) - CONF }_)ENT[}-\
t

1 Inventory at beginning of year

Purchases . .

Costoflabor . e
Additional section 263A cosls (altach statemenf)

Other costs (attach statement). ... ... .............. ................. .SEE STATEMENT. 4 ..
Total. Add lines 1 through 5

Inventory at end of year. .
Cost ot goods sold. Subtract hne 7 from line 6 Enter here and on page 1, hne 2
9a Check all methods used for valuing closing inventory:
0] l Cost as described in Regulations section 1.471-3
(] Lower of cost or markel as described in Regulations section 1.471-4
Gii) || Other (Specify method used and altach explanationy
b Check if there was a writedown of subriormal goods as described in Regulations section 1.471-2(c)... .. ... A
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . >

0o N YV D oW

WINOTINIDIWIN

d If the LIFO inventory method was used for this tax year enter perrenlage (or amoun\s) of closmg

inventory computed under LIFO . . I 9d|
e If property is produced or acqu:red for resale do the rules of section 263A apply to the corporaluor\7 ‘ D Yes . No
{ Was there any change in delermmm% quantities, cost, or valuations belween opening
and closing inventory? If 'Yes,' attachexplanation. ... ........................00oiiieeneiiiiii ﬂYes .rﬂNo
[Schedule B | Other Information (see instructions) Yes | No
1 Check accounting method: a D Cash b Accrual c DOiher (specit)™
2 See the instructions and enter the:
a Business activiy ™ UTILITY OPERATOR b Product or service .. ™ NATURAL GAS
3 Al the end of the tax ;/ea( did the corporation own, directly or md:reclly, 50% or more of the voting stock of a
domestic corporation? (For rules of attribution, see section 267(c).) If 'Yes,' attach a stalement showing:
(a) name and employer identification number (EIN) (b) percentage owned, and (¢} if 100% owned,
was a QSub election made? . e X
4 Has this corporation fited, or is il requwed to file, a return under section 6111 to prowde information on any
reportable transaction? . . . o o X
S Check this box if the corporahon sssued pubhcly offered debt mstruments wuth ongmal issue dvscount L L D
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Onglnal Issue
Discount Instruments
6 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired
an asset with a basis determined by reference {o its basis (or the basis of any other property) in the hands of a
C corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net
recogmzed built-in gam from prior years, enter the nel unrealized built-in gain reduced by net recognized
built-in gain from prior years . . . .
7 Enter the accumulated earnings and proms of the corporatmn al the end of the tax year . $
8 Are the corporation's total receipts (see instructions) for the tax year and its total assels at the end of the tax year less
than $250,0007 If 'Yes," the corporation is not required to complete Schedules Land M-1. .. ... .. ... .. ... ... X
|Schedule K | Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1, line 21). ... ... ... . ... L . Lo RN
2 Net rental real estate income (loss) (attach Form 8825) .. ... ... . 2
3a Other gross rental income (J0SS).... ... ... i 3a
| b Expenses from other rental activities (a[tach sta(emenl) e . 3b
N ¢ Other net rental income (loss). Subtract iine 3b from line 3a o
g 4 Interes! income. . ‘ o
m| 5 Dividends. a Ordinary dwldends e e : o
E b Qualified dividends. .. . ... ... . ... l 5bl
6 Royallies. . .. . . e T T -1
(8 y
Ol 7 Netshori-term capital gain (less) (at'afh Schedule D (Form 11205 0o oovvmvrsso A ‘ 7
SS) 8a Net fong-term capital gain (loss) (attach Schedule D (Form 11208S)). . o o 8a
b Collectibles (28%) gain (loss). .. ... . e : 8b
¢ Unrecaptured section 1250 gain (attach statement) . . . . AU . 8c
9  Net section 1231 gain (loss) (attach Form 4797) R . ... .1 9
10 Other income (loss) (see instructions). . ................ Type ™ 10

Form 11205 (2009)

SPSAOVI2L  12/16/09



PHIGHLY SENSITIVE !

Form 11206 (2009) NAVITAS UTILITY CORPORATION FaY e N1 mr-h 1AL Page 3
Shareholders’ Pro Rata Share ltems (continued) § W/ S/ INT Tl "ot amoynt
“educ- | 11 Sectioh179deduclion(atfachForm4562)‘.«,w‘ L e T ~
™S\ 12a Contributions . . ... . ... ... ... .SEE STATEMENT 5 [ 12a -
binves\memmteres\expense Lo B e 12b
¢ Seclion 59(e)(2) expenditures (1) Type Y (2) Amount. ™ 12¢ (2)
d Other deductions (see instructions).. Type * 12d
Credits | 13a Low-income housing credit (section 420)5) . ... ... .. .. R, A L 13a
b Low-income housing credit (other). ... ... .. .. e e .o o.....113DB
¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) A . o .1 13c¢
d Other rental real estate credits (see instrs) Type ™ __ 13d
e Other rental credits (see instrs) Type>_ i3e
f Alcohol and cellulosic biofuel fuels credit (attach Form 6478).. ... . . B I 1
g Other credils (see instructions). .. ... Type » 13g
Foreign { 14a Name of country or US. possessionn...... >~ ___]
Zc{jir(‘)?\.s b Gross income from all sources . R . .. ........1)1ab
¢ Gross income sourced at shareholder level e e e . 14c
Foreign gross income sourced at corporate Ievel
d Passive category e e . . ... 14d
e General category.. .. ... e e . 1de
{ Other (attach statement) e S - e ... pat
Deductions allocated and apportioned at shareholder Ievel .
g Interest expense .. .. 149
h Other.. .. : e S 14h
Deductions a/locafed and apport/oned at corporate Ievel to fore/gn source income
i Passive category . . e . e . 1
i General category. . . . B e o o 14j
k Other (attach statement) . . . o R U S 14k
Other information .
I Total foreign taxes (check one): » D Paid D Accrued . e . 141
m Reduction in taxes available for credit :
(attach statement)... ... .. .. .. . e R . . 14m
n Other foreign tax information (attach stafement)
Alterna- | 15a Post-1986 depreciation adjustment . ... .. .. ... ... ... . R . . .. | 15a
}\'n\:‘e“ b Adjusted gainorloss. ... .. . e e ....]1 15b
mum ¢ Depletion (other than oil and gas) e . . .....] 15c
(TRI)C‘IT) d Oil, gas, and geothermal properhes — gross income e o .| 15d
ltems e Oil, gas, and geothermal properties — deductions . .. . . ‘ L ... ...| 15e
f Other AMT Hems (aftach statement). .. ... .. ... . .. . . .. . . . . i i 15§
items 16a Tax-exempt interest income. . ... .. ... . ..., A . e . 16a
e‘:‘(go b Other tax-exempt income . e R . .......|16b
Share- ¢ Nondeductible expenses . . B .SEE . STATEMENT 6 16¢
g‘;g:' d Property distributions ‘ S ... e ... .|1ed
e Repayment of loans from shareholders ..................................................... 16e
Other 17a Investment income .. . . . . e : ......117a
L';{g:]m" b investment expenses ... .. . S ‘ o 17b
¢ Dividend distributions paid from accumulated earnings and prohts o . .. V¢
d Other items and amounts
(atfach statement)
Recon- | 49 Incomelloss reconciliation. Combine the amounls on lines. 1 through 10 in the far right col-
ciliation urnn From the result, subtract the sum of the amounts on lines 11 through 12d and lines 141 ..} 18
BAA

Form 1120S (2009)

SPSADI3AL  12/16/0%



HiGHLY SENSITIVE
Form 11205 2009) NAVITAS UTILITY CORPORATION CONFIDENTIAL Page 4

[Schedule L | Balance Sheets per Books Beginning of tax year End.ollax.year.
Assets (a) b (c)

i Cash. o
2a Trade notes and accounts recelvable

bless allowance for bad debts. ... . ... ...
Inventories. . .. e .

U.S. government obligations .
Tax-exempl securities (see mstruct/ons) . L.
Other current assels (aftach simty. ... SEE ST .‘7‘ ::— ’
Loans lo shareholders . .. .
Mortgage and real estale loans.
9 Other investments (attach statement). . SEE . ST 8
10a Buildings and other depreciabie assets. ... ...
blLess accurnulated depreciation. ... ..... .. .
11a Depletable assets . .
bless accumulated depletion. . .
12 Land (nel of any amortization). . .. . .
13aintangible assets (amortizable only) .
b Less accumulated amortization. .
14 Other assets (attach stmt)
15 Tolal assets. .
Liabilities and Shareholders® Equlty
16 Accounts payable . ..
17 Morigages, notes, bonds payable in less than 1 year. .
18  Other current liabilities (attach stmt) .
19 Loans from shareholders. . ‘
20 Mortgages, notes, bonds payable in 1 year or more.
21 Other liabilities (attach statement)
2 Capital stock .. .
.3 Additional paid-in capllal
24 Retained earnings. .
25 Adjustments to shareholders’ equ:ty (ah‘ stmt)
26 Less cost of treasury stock .
Total liabilities and shareholders’ equtty ......

Schedule M-1 | Reconciliation of Income (Loss) per Books Wi

[o I S < N

come (Loss) per Return

Note: Schedule M-3 required instead of Sche total assets are $10 million or mare — see instructions
1 Netincome (loss) per books ... .. ... _ﬂ Income recorded on books this year not included
2 Income included on Schedule K, lines 1, Z, 3c, 4, Sa 6 7 on Schedule K, lines | through 10 (itemize).
8a, 9, and 10, not recorded on books this year (itemize): a Tax-exempt interest  $ e
STATEMENT 10~ _ ‘M
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, hnes 1 through

included on Schedule K, lines 1 through 12,
and 14l (itemize):

aDepreciation . ... $§
b Travel and entertainment. $

SEE STATEMENT 9 e D rddlines5ande -

4 Addlines Ithrough3....... .. ... ... .. ... EEAREIRT . (come (loss) (Schedule K, In 18). La 4 less In 7. .
Schedule M_J Analysis of Accumulated Adjustments Account Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see mstructlons)

c) Shareholders' undis-
(b) Other (tn)buled taxable mcome

12, and 141, not charged against book income this
year (itemize): ’

a Depreciation $_

(a) Accumulated

previcusiy-{axed

adjustments account adjustments account

Cambine lines 1 through 5. .
Distributions other than dividend dnstnbultons .
Balance al end of tax year. Subtract line 7 from line 6

SPSA0134L  12/16/09 Form 11205 (2009)

1 Balance at beginning of tax year. . ..

2 Ordinary income from page 1, line 21 .. .. e
3 Other additions. . . .. .......... . SEE STATEMENT. 11...
4 Loss frompage 1, line 21.. .. .. ..
5 Other reductions. . ... ... SEE STATEMENT 12..

6

7

8




Schedule K-1
wm 11208)

2009

For calendar year 2009, or lax

ﬂ Final J-l

'HIGHLY SENSITIVE !
CONEIRENTIAL

L?71109

OMB No. 1545.0130

Pant m' | Shareholder's Share of Curreni Year Income,
Deductions, Credits, and Other items

sariment of the Treasury

é year beginning . 2009
srnal Revenue Service T T

ending

Ordinary busine

income (10ss)

Shareholder's Share of Income, Deductions,

Net rental real estate income (10sS

13 |Credits

Credits, etc. » see page 2 of form and separate instructions

Other net rental income (loss)

information About the Corporation

A

mployer identification number

Interest income

B Corporation's name, address, city, state, and ZIP code

o

Ordinary dividends

_" bt I

NAVITAS UTILITY CORPORATION

18218 EAST MCDURMMOTT, SUITE I
IRVINE, CA 92614

o

Qualified dividends

14 JForeign transactions

Royalties

C IRS Cenier where corporation filed return

Net short-term capital gain (loss)

OGDEN, UT
Part ii Information About the Shareholder

Net long-term capital gain (loss)

D 'S i number

Collectibles (28%) gain (loss)

E Shareholder's name, address, city, stale, and ZIP code

>{Unrecaptured section 1250 gain

THOMAS HARTLINE

18218 EAST MCDURMMOTT SUITE I
IRVINE, CA 92614

Net section 1231 gain (loss)

¥ Shareholder's percenlage of stock
ownership for tax year.

=

Other income (loss)

Section 179 deduction

nom

<—zZ0 mMmwund wnwi—

Other deductions

*See attached statement for additional information.

-AA For Paperwork Reduction Act Notice, see Instructions for Form 1120S.

SHAREHOLDER 1

SPSA04I2L  12115/09

Schedule K-1 (Form 1120S) 2009



THIGHLY SENSITIVE |

Schedyie K-1 (Form 1120S) 2008 NAVITAS UTILITY COR;’ORAHQNMEH"\E;‘\_\! ! ! Q I
This list identifies the codes used on Schedule K-1 for all sharehblders&ﬁHn’o‘%n’de%%‘f; marized reportin

___Page?2

ormation for shareholders

who file Form 1040. For detailed reporting and filing information.lse&tha&epata(e-&haveholdwﬁﬁﬁggﬁ’c’ﬁ%é for Schedule K-1 and the

“ystructions for your income tax return.

1 Ordinary business income (loss), Determine whether the income (loss) is passive
or nonpassive and enter on your return as folfows:

Passive loss
Passive income
Nonpassive loss
Nonpassive income
2 Netrental real estate income {loss)y
3 Othet net rental income {loss)
Net income
Net loss
4 interestincome
52 Ordinery dividends
5b Quelitied dividends
6 Royalties
7 Netshort-term capital gain (loss)
82 MNetlong-term capital gain (oss)
8b Callectibles (28%) gain (toss)

8c Unrecaptured section 1250 gain

9
10

1
12

13

SHAREHOLDER 1 :

Net section 1231 gain (loss)

Other income (loss)

Code

A Other portfolio ncome (loss)

B Invotuntary conversions

C Section 1256 conlracts and straddles
D Mining exploration costs recapture
E Other income {loss)

Section 173 deduction

Other deductions

Cash contribulions (50%)

Cash contributions (30%)

Noncash contributions (50%)
Noncash contributions (30%)

Capital gain property 1o a 50%
organization (30%)

Capitai gain property (20%)

Contributions (100%)

Investment interest expense

Deductions — royally income

Section 59(e}(2) expendilures

Oeductions — portiotio (2% floor)
Deductions — portoho (other)
Preproductive period expenses
Commercial revitatization deduction from
rental real estale activities

Reforestation expense deduction
Domestic production aclivities information
Qualified production activities income
Employer's Form W-2 wages

Other deductions

Credits

VWOV Z BErXceaIdOm mMmoOO>

Low-income housing credit (sechion 42()(5))
from pre.2008 buildings

Low-incame housing credit {other) from
pre-2008 buldings

Low-income housing credit (section 42(i)(5))
trom post- 2007 buildings

o 0O W >

Low.income housing credit {other) from

post-2007 buildings

Qualified rehabititation expenditures {rental
ceal estate)

Other rental real estate credits

Other rentat credds

Undisiributed capitat gans credit

Alcoho! and celiulosic biotuel fuels credst
Work opporlunity crecht

Disabled access credit

Empowerment zone and renewal
community employment credit

FRXtewITOdm m

Report on

See the Shareholder's instructions

Schedule E, line 28. column (g)

Schedule £, tine 28, column (h)

Schedule E, line 28, column (3)

See the Shareholder’s Instructions 14
Schedule E, line 28, column {q)
See the Shareholder's Instructions
Form 1040, line Ba

Form 1040, line 9a

Form 1040, line 9b

Schedule €, hne 4

Schedule D, line 5, column ()
Schedule D, line 12, column (f)

28% Rale Gain Worksheet, line 4
(Sc_hedule D instructions)

See the Shareholder's Instructions
See the Shareholder’s instruclions

See the Shareholder’s Instructions
See the Shareholder's Instructions
Form 6781, line 1

See Pub 535

See Ihe Shareholder's Instructions
Sée the Shareholder's Instructions

15

See the Sharenoider's
Instructions

Form 4952, tine 1 16

Schedule E, line 18

See the Shareholder’s Instructions
Schedule A, line 23

Schedule A, line 28

See the Shareholder's Instructions 17
See Form 8582 instructions

Sée the Shareholdec's Instructions
Seée Form 8903 instructions

Form 8903, line 7

Form B903, line 15

See the Shareholder's tnstructions

See the Shareholder’s Instructions
See Whe Shareholder's Instructions
Form B586. line 11

Form 8586. line 11

See the Shareholder’s
Instructions

Form 1040, tine 70, box a

Form 6478, hne 7

Form 5884 line 3

Sée the Shareholder's tnstruglions

Form 8844, {f

THOMAS HARTLINE

Code Report on
M Credit tor increasing reseacch activilies  See the Shareholder's Instructions
N Credit for employer social security and
Medicare taxes Form 8846, ing 5
0 Backup wilhbolding Form 1040, hine 61
P Other credils See the Shareholder’s Instructions
Foreign transactions
A Name of country or US. possession n
B Gross income trom all sources L Form 1116, Part t
C Gross income sourced at
shareholder tevet ]
Foreign gross income sourced at corporate level
D Passwe category ]
E General calegory — Form 1116, Par |
F Otner -
Deductions allocated and apportioned at shareholder level
G interest expense Form 1116, Parl}
H Other Form 1116, Part |
Deductions aflocated and apportioned at corporate level to
foreign source income ’’
| Passive calegory
J Generat category” Form 1116, Part |
K Other
Other information
L Total foreign laxes paid Form 1116, Part 1l
M Tolal foreign taxes accrued Form 1116, Parl li
N Reduction in taxes available for credit Form 1116, fine 12
O Foreign trading gross receipts Form 8873
P Extraterritorial income exclusion Form 8873
Q Other foreign transachions See the Shaceholdes’s Instructions
Alternative minimum tax (AMT) items
A Post- 1986 depreciation adjustment
B Adjusted gain or foss
C Depletion (other than oil & gas) See the Shareholder's
D ot gas, & geothermal — gross income lnstruch‘ons and the
Instructions for Form 6251
E 0il, gas. & geothermal — deductions ,
F Other AMT items
ftems aflecting shareholder basis
A Tax-exempt mterest income Form 1040, hine 8b
B Other tax-exempt income
C Nondeductible expenses See the Sharehoider's
D Propenty distributions Instructions
E Repayment of loans from shareholders
Other information
A invesiment income Form 4852, line 4a
B nvestment espenses Farm 4952, line 5
C Qualified rehabilitation expenditures
{other than rentatl real estate) See the Shareholder's instructions
D Basis of energy property See the Sharehotder's Instructions
E Recapture of low-income housing credit
(section 42()(5)) Form B511, line B
¥ Recapture of low-income housing credit
(other) Form 8611, ine 8
G Recaptuce of investment credit See Form 4255
H Recapture of other credils See the Shareholdec’s nstructions
I Look-back interest — compieted fong-term conlracts See Form 8697
J Look-back interest — income torecast method See Form 8866
K. Dispositions of property wih seclion 179 deductions
L Recapture of section 179 deduction
M Section 453()(3) informalion
N Seclion 453A(c) information
O section 1260(b) mtormation
P Interes! altocable to production expenditures - Zggr?:older's
Q CCF nonqualified withdrawais Instructions
R Oepletion information — oil and gas
S Amortization of reforestation costs
T section 108() mnformation
U} Other informalion J
109 Schedule K-1 (Form 1120S) 2009



NAVITAS UTILITY CORPORATION - i HlGHL 8 SIT’\/
SCHEDULE K-1 (FORM 1120S) 2009 SUPPLEMENTAL INFORMATION ! N ANR P LY "1" pade 3
| LONFIDENT
BOX 16

ITEMS AFFECTING SHAREHOLDER BASIS

* DESCRIPTIVE INFORMATION
C DISALLOWED MEALS AND ENTERTAINMENT.
C  PENALTIES

SHAREHOLDER 1 : THOMAS HARTLINE“
07/31/03



Schedule K-1
Jorm 11208)

spariment of the Treasury
ernal Revenve Service

2009

For calendar year 2009, or tax
year beginning . 2009

ending

[ Final ¥.1

' HIGHLY SENSITIVE
nnﬂmm@MT AL

L7109

OMB No. 1545.0130

Part Ui SHaréhalders n
‘ tons, Cre |ts, and Other ltems

Year Income,

Shareholder's Share of Income, Deductions,
Credits, etc.

* See page 2 of form and separate instructions)

l Part| l Information About the Corporation

A Corioration's emptoyer identification number

B Corporation's name, address, city, state, and ZIP code
NAVITAS UTILITY CORPORATION

18218 EAST MCDURMMOTT, SUITE I
IRVINE, CA 92614

C IRS Center where corporation filed return

OGDEN, UT

Part i’ [ Information About the Shareholder

1 [Ordinary businesgincome (lo 13 (Credits
S .
2 [Net rental real estate income (loss)
3 |Other net rental income (loss) - T
4 JInterest income I
5aiOrdinary dividends T
5blQualified dividends 14 |Foreign transactions
6 [Royalties
7 Net short-term capital gain (loss)
— e .
8aNet long-term capital gain (loss)
T _J

8b

D - ing number

Collectibles (28%) gain (loss)

8c

E Shareholder’'s name, address, city, state, and ZIP code
RICHARD VARNER

18218 EAST MCDURMMOTT SUITE I
TRVINE, CA 92614

Unrecaptured section 1250 gain

Net section 1231 gain (loss)

F Shareholder's percentage of stock
ownership for tax year

_ .

[om

<—Z0 mMuc NIo-—

Other income (loss)

11 |Section 179 deduction 16 |items affecting shareholder basi

C*
12 |Other deductions
A | ¥ ___
I A U
T T T 17

A
r-— — md e e mmis e e e e e e e o e -

*See attached statement for additional information.

AA For Paperwork Reduction Act Notice, see Instructions for Form 1120S.

SHAREHOLDER 2

SPSAQMI2L 1215108

Schedule K-1 (Form 1120S) 2009



FTIGHLY SENSITIVE

Schedule K-1 (Form 1120S) 2009 NAVITAS UTILITY CORPOE%.ATIQN\(\MF!DENT‘A

This ist identifies the codes used on Schedule K-1 for all sharehoidérs
who file Form 1040. For detailed reporting and filing information, see-th
“structions for your income tax return,

1

4

Ordinary business income (loss), Delermine whether the income (loss) is passive
or nonpassive and enter on your return as follows:

Passive loss

Passwe income

Nonpassive loss

Nonpassive income

Het rental real estate income (loss)
Other net rental income (foss)

Net income

Net loss

Interest income

5 a Ordinary dividends
5b Qualified dividends

6
?

Royalties
Netl short-term capital gain (loss)

8a Net long-term capital gain (oss)
8b coltectibles (28%) gain (oss)

8¢ Unrecaptured section 1250 gain

9
10

"
12

13

SHAREHOLDER 2 :

Net section 1231 gain (loss)

Other income (loss)

Code

A Other porttolio income (loss)

B Involuntary conversions

C section 1256 contracts and straddles
D Mining exploration cosls recaplure
E Olher income (loss)

Sectlion 179 deduction

Other deductions

Cash contributions (50%)

Cash contributions (30%)

Noncash conltibutions (50%)
Nencash contributions (30%)

Capital gain property to a 50%
organizalion (30%)

Capital gain property (20%)
Conlributions (100%)

investment interest expense
Deductions ~ royalty income
Section 53(e)(2) expenditures
Deductisns — portfolio (2% Hoor)
Deductions — portfolio (other)
Preproduclive period expenses

rental real estate aclivities
Reforestalion expense deduction

Qualified production activities income
Employer's Form W-2 wages

Other deductions

Credits

NIJIOTVO Z BErXece..ITOm mMmoOOT>

from pre-2008 buildings
pre-2008 buildings
from posl-2007 buildings
post-2007 buildings

real estate)

Other rentat real esiale credis
Olher rental credits

Undistribued capital gains credit

Work opportunity credit

Disabled access credit

Empowerment zone and renewal
community employment credid

rFX@wIOm mMm T O © >

Commercial revitalization deduction from

Oomestic production actwvities information

Low-income housing credit (section 42(;)(5))
Low-income housing credit (other) from
Low-incorne housing credil (section 42(j)(5))
Low-income hgusing credit (other) from

Qualitied rehabilitation expenditures (rentat

Alcohot and cellulosic biofuel tuels credil

Report on

See the Shareholder's instructians

Schedule E, fine 28, column (g)

Schedule E. line 28, column (h)

Schedule E, line 28, column (j)

See the Shareholder’s instruclions 14
Schedule E, line 28, column (g)
See the Sharehalder's tnstructions
Form 1040, line 8a

Form 1040, line 9a

Form 1040, tine Sb

Schedule E, line 4

Schedule D, fine 5, column (f)
Schedule D, line 12, column {f)

28% Rate Gain Warksheel, line 4
(Schedule D instructions)

See the Shareholder's Instructions
See the Shareholder’s Instructions

See the Shareholder's tnstructions
See the Shareholder's Instructions
Form 6781, fine 1

See Pub 535

See the Shareholder’s tnstructions
See the Shareholder's Instructions

15

See the Sharehotder's
Instructions

Form 4952, fine 1 16

Schedule E, line 18

See the Shareholder's Instructions
Schedule A, line 23

Schedule A, fine 28

See the Sharehoider's Instructions 17
See Form 8582 nstructions

See the Shareholder's Instructions
See Form 83903 instructions

Form 8903, line 7

Form 8903, fine 15

See the Shareholder’s Instructions

See the Shareholder's Instructions
See the Shareholder's Instructions
Form B586, line 11

Farm 8586, line 11

See the Sharehotder's
Instruclions

Form 1040, line 70, box a

Form 6478, line 7

Form 5884 tine 3

See the Shareholder’s Instructions

Form 8 i
RICHARD VARNER_ \2nsion

and ﬁr?ﬁic‘ie‘s'summ j epa

tin

infofmation for shareholders

Page 2

teholder's Instructions for Schedule K-1 and the

Code
M Credit for increasing research activities

N Credt for employer social securily and
Medicare taxes

O Backup withholding
P Otner credits

Foreign transactions
A Name of country or U S. possession
B Gross income from all sources

C Gross income sourced at
shareholder level

Report on
See the Shareholder's instructions

Form BBAG, Iine 5
Form 1040, line 61
See the Shareholder's Instructions

l— Form 1116, Part !

)

Foreign gross income sourced at corporate level

D Passive category
E General category
F Other

I— Form 1116, Part |

Deductions allgcated and apportion?d at shareholder level

G Ialerest expense
H Other

Form 1116, Part !
Form 1116, Parl |

Deductions allocated and apportioned at corporate level to

foreign source income

I Passive category

J General category
K Other
Other information

L Total foreign taxes paid
M Total foreign taxes accrued

N Reduction in taxes available for credit
O Foreign trading gross receipts

P Extraterritorial income exclusian
Q Other foreign transactions
Alternative minimum tax (AMT) items
Post-1986 deprecration adjustment
Adijusted gain or loss
Depletion (other than oil & gas)

Qil, gas, & geothermal — deductions
Other AMT items
ltems affecting shareholder basis

Mmoo OmW>

Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Property distributions

mooOw>

Repayment of loans from shareholders
Other information

Investment income

invesiment expenses

Quabfied rehabifitation expendiures
(olher than rental real estate)

Basis of energy property

oW

(section 42(j)(5))

{other)
Recaplure of invesiment credit
Recapture of other credits

Recapture of section 179 deduction
Section 453(i)(3) informalion
Seclion 453A(C) information
Section 1260(b} information

€CCF nonqualihied withdrawals
Depletion information ~ oil and gas
Amorlization of reforestalion costs
Section 108(i) information

Olher information

CHUWIOTVOZErXwe_TITO m MU

Oil, gas, & geothermal — gross mcome

Recapture of low-income housing credit

Recaplure of low-income housing credit

Look-back inlerest — completed long-term contracls
Look-back irlerest — income farecast method
Dispositions of property with section 173 deductions

Interest allocable to production expenditures

Form 1116, Pan |

Form 1116, Part i

Form 1116, Pact 1t

Form 1116, line 12

Form B873

form 8873

See the Shareholder’s Instruclions

—
See the Sharehoider's
Instructions and the
Instructions for Form 6251

-

Form 1040, line 8b

See the Shareholder’s
insiructions

—

Form 4952, line 42
Form 4352, hne 5

See the Sharehotder’s instructions
See the Shareholder’s Instructions

Form 8611, fine 8

Form 8611, fine 8

See Form 4255

See the Shareholder's Inslruclions
See Form 8697

See Form RRBES

See the
— Shareholdecs
instruchions

-

Schedule K-1 (Form 1120S) 2009



' S
NAVITAS UTILITY CORPORATION HIGHLY &JENSIT’VE
SCHEDULE K:1 (FORM 1120S) 2009 SUPPLEMENTAL INFORMATION ! COMEINCMTLAL eace
£ SOV TN TRLEL

' BOX16
ITEMS AFFECTING SHAREHOLDER BASIS

“ DESCRIPTIVE INFORMATION
C  DISALLOWED MEALS AND ENTERTAINMENT
C  PENALTIES .. . . ...
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"HIGHLY SENSITIVE
Depreciation and ArlonugMFIDrNTIA udma No 15450172

Form 4562

¥

(Including Information on L‘istédﬂ’??fﬁ'ény)

> See separate instructions.

partment of the Treasury
iernal Revenue Service ~ (99) > Attach 1o your tax return.

12009

Aftachment
Sequence No. 67

yvme(s) shown on relurn

WAVITAS UTILITY CORPORATION

Business or actily to which his form refates

FORM 11208

:

[Partl | Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part 1.

1 Maximum amount. See the instructions for a higher limit for cerlain businesses . .. .. .. 1 -
2 Total cost of section 179 property placed in service (see instructions) e 2
3 Threshold cost of section 179 property before reduction in limitation (see mstructsons) 3 -
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . 4
5 Dollar limitation for tax year. Sublract line 4 from line 1. If zero or less, enter -0-. I€ marned mmg
separately, See INSHUCHONS L . . e ie e 5
6 (a) Descriplion of propesty {b) Cost (business use only) (C) Elecled cost
7 Listed property. Enter the amount fromline 29.... .. . ..
8 Total elected cost of section 179 property. Add amounts in ro!umn (c) hnes 6 and 7 8
9 Tentative deduction. Enter the smaller of line 5 or line 8. ... . e -9
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562 . i0
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see mstrs) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline 11 . ... . ... ... ... 12
13 Caayover of disallowed deduction to 2010. Add lines 9 and 10, less line 12 . ... ... ’-
Note: Do not use Part Il or Part 1ll below for listed property. Instead, use Part V.
[Part Il ] Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for qualmed property (olher than listed property) placed in service durmg the
tax year (see instructions). : 14 ~
15 Properly subject to seclion 168(0(1) elechon 15
6 Other depreciation (InCluding ACRS ). .. .. .t e e et e 16

Lart ll | MACRS Depreciation (Do notinciude listed property.) (See instructions)

Section A

17 MACRS deductions for assels placed in service in tax years beginning before 2009 . .

18 {f you are electing to group any assets placed in service during the tax year into one or more

asset accounts, check here

general

0

Section B — Assets Placed in Service During 2009 Tax Year Using the General Depreciation System

a (b) Month and (€) Basis for depreciation (d) (e n (g) Depreciation
Classificalion of property year placed (business/investment use Recovety period Convention method deduction
in service only - see instiuclions
19a 3-year property. . .. ... ... Pl 3 HY S/L
b5-year property. ......... 3 HY 200DB
c 7-year properly. .. ... ... 4 HY 200DB
d 10-year property....... .. 10 HY 200DB
e 15-year property... ... ...
f 20-year properly....... ..
g 25-year properly. .. ...... 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property . ... 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
property. . MM S/L
Section C — Assels Placed in Service During 2009 Tax Year Using the Aiternalive Depreciation System
20aClasslife.. . ............. S/L
bl2wyear.. ... ... ... 12 yrs S/L
ca0-year... . ... ... ... 40 yrs MM S/L
[_Part v _LSummary (See instructions.)
21 Listed property. Enter amount from line 28. . . . 21
2 Total. Add amounts from line 12, lines 14 through 17, fines 19 and 20 in column (g), and line 21 Eater here and on
the appropniate lines of your return. Partnerships and S corporations — seeinstruclions . .. .. ... 22
23

For assels shown above and placed in service during the current year, enter
the portion of the basis atlribulable to section 263A costs. . ... ... ... ... ...

23

BAA For Paperwork Reduction Act Notice, see separate instructions.

FDIZo812L 02:07/09

Form 4562 (2009)



Form 4562 (2009)

NAVITAS UTILITY CORPORATION

- HIGHLY

SENSITIV

[PartV_]Listed PYOPeI’ly (Include automobiles, certain other veh
recreation, or amusement.)

Note: For any vehicle for which you are usrné;
columns (a) through (c) of Section A, all of

entertainmen

o ). S8 ot wll B AY

cles @@Ntﬂdﬂg&“a‘nl%uters and property used for

Page 2

the standard mileage rate or deducting lease expense, complete only 24a, 24b,
ection B, and Section C if applicable.

Section A — Deprecnauon and Other lnformatlon (Caution: See the instructions for limits for passenger automobiles.)

H X| Yes r] NoTZdb If 'Yes,' is the evidence written? .. ...

rﬂYes ﬂNo

(2) (b) (©) (d) - (o) » U] () ) @
Type of property (hst Date placed E\‘IJS":;?!!I Cost or Basis for depreciation Recovery Method/ Depreciation Elected
vehicles first) in service ! el?s other basis (business/investment period Convention deduction section 179
pEfcenelage use only) cosl

25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use (see instructions)

................................. 25
26 Properly used more than 50% in a qualified busi

5 USED PICKU| 6/01/07 | 100.0 3.0 |200DBHY
GMC PICKUP 9/26/07 | 100.0 3.0 |200DBHY
GMC PICKUP 9/26/07 | 100.0 3.0 1200DBHY

27 Property used 50% or less in a qualified business use:

28 Add amounis in column (h), lines 25 through 27. Enter here and on line 21, page 1

23 Add amounls in column (i), line 26. Enter here and on line 7, page 1

[z

Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other ‘more than 5% owner,’ or related person If you provided vehicles
lo your employees, first answer the questions in Seclion C to see if you meel an exception lo completing this section for those vehicles.

30 Total business/investment miles driven
during the year (do not include
commuting miles) .

31

32
miles driven. .

Total commuting miles driven durmg the year .
Total other personal (noncommuhng)

13 Total miles driven dunng the year Add
lines 30 through 32 ..

during off-duty hours?

35

Was the vehicle available for personal use

Was the vehicle used primarily by a mare

than 5% owner or related person?.

36

Is another vehicle available for

(a)
Vehicle 1

(b)
Vehicle 2

Vehicle 3

© )

Vehicle 4

Vehicle

(e) Q)

Vehicle 6

Yes

Yes | No

Yes

No Yes No

Yes

Yes No

5% owners or related persons (see instructions).

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these guestions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than

Yes No
37 Do you maintain a written pohcy statement that prohxbﬂs all personal use of vehicles, mcludmg commulmg
by your employees? L . e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, excepl commuting, by your
employees? See the instructions {or vehicles used by corporate officers, direclors, or 1% or more owners
39 Do you treal all use of vehicles by employees as personal use? ... |
40 Do you provide more than five vehicles {o your empioyees obtain information from your employees about the use of the
vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demons!ratnon use7 (See mstruchons )
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes," do not complete Section B for the covered vehicles.
{Part VI [ Amortization
(a) (®) © (d) (&) U}
Description of cosls Date amortization Amorlizable Code Amortization Amortization
begins amouni section penod or for this year
percentage
42 Amortization of costs that begins during your 2009 tax year (see instruclions):
i3 Amortization of cosls that began before your 2009 tax year. . 43
44 Total. Add amounts in cofumn (f). See the instructions for where to report ................................. 44

FDIZ0812L 07/07/0%

Form 4562 (2009)



Form 4562 (2009)

NAVITAS UTILITY CORPORATION

i ' HIGHLY SENSITIVE

IPart V |Listed Pro

entertammen?

erty (Include automobiles, certain othe
recreation, or amusement )

S ONFIDEN A

i

ters, and property used for

Page 2

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Sectlon A — Depreciation and Other lnlormatuon (Caution: See the instructions for Iimits for passenger automobiles.)

mYes ﬂ No

@ ® | .0 @ © ® @ ™ 0
Type of property (tist Date placed _CusIness Cosl or Basis lor depreciation Recovery Method! Depreciation Elected
vehicles furst) in service mve:ément other basis (businessfinvesiment period Convention deduction section 179
perce:laqe use only) cost

25 Special depreciation allowance for qualified listed property placed in service during the tax year and

used more than 50% in a qualified business use (see instructions). .. .......... ... ... ........... 25
26 Property used more than 50% in a qualified busigess
USED PICKUP 9/30/07 1 100.0 3.0 [200DBHY
09 CHEV 1500 3/05/09 1 100.0 3.0 200DB HY
09 FORD F150| 3/31/09 | 100.0 3.0 200DBHY
27 Property used 50% or less in a qualified business use:

28 Add amounts in column (), lines 25 through 27. Enter here and on line 21, page 1.
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B —

Infarmation on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,’ or related person. If you provided vehicles
to your employees, first answer the questions in Section C 1o see if you meet an exception to completing this section for those vehicles

30

N
32

35

36

Total business/investment miles driven
during the year (do not include
commuting miles)

Total commuting miles driven dunng the year

Total other personal (noncommutmg)
miles driven.. .

Total miles driven dunng the year Add
hines 30 through 32. .. .

Was the vehicle avaiiable for persona! use
during off-duty hours? . L

Was the vehicle used primarily by a more
than 5% owner or related person?

Is another vehicle available for

(a)
Vehicle 1

(b)
Vehicle 2

(©)
Vehicle 3

(d)

Vehicle 4

(e)
Vehicle 5

®
Vehicle 6

Yes No

Yes | No Yes No Yes

Yes

Yes No

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these queslions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

37 Do you maintain a wriiten pohcy statement that prohrblts all personal use of vehicles, mcludmg commutmg, Yes No
by your employees?. ) . .
38 Do you maintain 2 written policy statement that prohibits personal use of vehicles, except commuling, by your
employees? See the instructions for vehicles used by corporale officers, directors, or 1% or more owners.
39 Do you treat all use of vehicles by employees as personal use? .
40 Do you provide more than five vehicles to your employees obtain information from your employees about the use of the
vehicles, and retain the information received? .
41 Do you meet the requirements concerning qualified automobﬂe demonslratuon use7 (See instruclions )
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.
|Part VI_| Amortization
(a) (b) (©) (d) (e) Q)
Qescriplion of costs Date amortization Amortizable Code Amortizalion Amaortization
begins amoun{ seclion peniod or for this year
percentage
42 _Amortization of costs that begins during your 2009 tax year (see instructions):
3 Amortization of costs that began before your 2009 tax year . 43
44 Total. Add amounts in column (f). See the instructions for where to reporl ................................. 44

FDIZOBI2L 07/07/09

Form 4562 (2009)



Form 4562 (2009) NAVITAS UTILITY CORPORATION} Hl

GHLY SENSITIVE

PartV I Listed Pro

entertammenr

erty (Include automobiles, certain ot
recreation, or amusement.)

Page 2

h%r veh(}@%\ﬂ,}m‘@hﬁﬂ IH‘HD comguters, and property used for

Note: For any vehicle for which you are using the staiaarg mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Deprecialion and Olher Inlormation (Caution: See the instructions for Iimits for Bassenger automobiles.)

HNO

(a) (b) a (©) . G () O] (9) h) @®
Toestgone st | Ooegleced | idncn | Soen, | e | Came | oemew | Cmmmmen | LSt
percentage use onty) cost
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use (seeinstructions). ... .......... ... .. ... . ... ... 25
26 Properly used more than 50% in a qualified business use:
09 FORD F150! 4/02/09 | 100.0 3.0 |200DBHY
09 FORD F150|( 4/02/09 | 100.0 3.0 200DBHY
09 FORD F1501{ 4/11/09 { 100.0 3.0 j200DBHY
27 Properly used 50% or less in a gualified business use:
28 Add amounts in column (M), lines 25 through 27. Enter here and on line 21, page 1. 28

29

Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B

— Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other ‘more than 5% owner," or related person If you provided vehicles
to your employees, first answer the guestions in Section C to see if you meet an exception to completing this section for those vehicles

30

31
32

i3

35

36

Total business/investment miles driven
during the year (do not include
commuting miles) .. . ...

Total commubing miles driven during the year .

Total other personal (noncommulmg)
miles driven.

Total miles driven durmg the year Add
lines 30 through 32 . Cee

Was the vehicle available for personal use
during off-duty hours?. . .

Was the vehicle used primarily by a more
than 5% owner or related person?.

Is another vehicle available for

(@)
Vehicle 1

(b)
Vehicle 2

©

Vehicle 3

C))

Vehicie 4

(e)
Vehicle 5

0
Vehicle 6

Yes No

Yes No

Yes

No

Yes

Yes

No

Yes No

SectionC —

Questions tor Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

Y N
37 Do you mantain a writien pohcy statement that prohabds all personal use of vehicles, mcludmg commullng, b °
by your employees? . . . e . L
38 Do you maintain a writlen policy statement thal prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners.
39 Do you treal all use of vehicles by emplayees as personal use? .
40 Do you provide more than five vehicles to your employees, obtain information from your emp!oyees about the use of the
vehicles, and retain the information received? . R
41 Do you meel the requirements concerning quallfned automoblle demonslrahon use7 (See instructions ) .
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,’ do not complete Section B for the covered vetricles
[Part VI | Amortization
(a) () (c) () (e )]
Descriplion of costs Date amortization Amorlizable Code Amortization Amortizalion
begins amount section period or for thus year
percentage
42 Amortization of coSts that begins during your 2009 tax year (see instruclions).
33 Amortization of costs that began before your 2009 tax year 43
44  Total. Add amounts in column (f). See the inslructions for where to reporl ................................. 44

FOI1Z0812L 07/07/0%

Form 4562 (2009)



1 w on

Form 4562 (2009) _ NAVITAS UTILITY corporaTION ! HIGHLY SENSITIVE

IPart \' lLlsted ProPerty (Include automobiles, certain other \l hicles, ¢ mputefs, and property used for
enterlainment, recreation, or amusement.) f éNE ﬁﬁNﬁr CL

Note: For any vehicle for which you are using the standard m;lea e rate or deductin e Jcomplete only 24a, 24b,
columns (a) through (c) of Section A, all of Section 8, ammw&'ém«mm
Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger autormobiles.)
24.a Do you have evidence to support the business/ivestment use claimed?. ... ... ... m Yes H NOT24b i 'Yes,' is the evidence written? . . ... m Yes m No
(@) (b B 5(5\255/ (d) (e) U] (@) (h) c 0}
A B. for d iati ahi lected
TYDSe%’mDI::?letg{) st Dl?\lieprlvalg:d '""ej;':enl olt(\:grs ngis (gégﬂgsrsl 5’(“)‘?:("?\\;?‘? szfa%%'y CoMrsvl?gg{)n Dggé?jccﬁtl’g " secl?ocnel 79
use only} cost
percentage
25 Special depreciation allowance for qualified lisled properly placed in service during the tax year and
used more than 50% in a qualified business use (see INStructions). .. ... .o, vveor e . 25

26_ Property used more than 50% in a qualified business use:
09 FORD F150 | 4/11/09 | 100.0 h:— 3.0 Looonny | D

27 Property used 50% or less in a qualified business use:

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1. ... ..... ... . I 28
29 Add amounls in column (i), line 26. Enter here and on line 7, page |
Section B — Information on Use of Vehicles

Comalele this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,’ or related person. If you provided vehicles
to your employees, first answer the guestions in Section C to see if you meet an exception 1o completing this section for those vehicles.

30 Total businessfinvestment miles dri (@ () (© ) (e) ]
otal businessfinvestment miles driven . . . : ! )
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

commuting miles) .. .. . . .

31 Total commuting miles duven during the year

32 Total other persona! (noncommutmg)
miles driven. . .

i3 Total miles dnven dunng the yeai Add
lines 30 through 32.. .

Yes No Yes No Yes No Yes No Yes No Yes No

34 Was the vehicle available for personal use
during off-duty hours? .

35 Was the vehicle used pnmanly by a more
than 5% owner or related person?.

36 Is another vehicle available for

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception lo completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

Yes No
37 Do you maintain a written pO|ICy statement that prohlbxts all personal use of vehicles, mdudmg commutmg ha
by your employees?, . . : .

38 Do you maintain a written policy slatement that prohibils personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporale officers, directors, or 1% or more owners

33 Do you treat all use of vehicles by employees as personal use? . ... ..

40 Do you provide more than five vehicles to your employees obtain information from your emp!oyees about the use of the
vehicles, and retain the information received? . .
41 Do you meet the requirements concerning qualified automoblle demonstrahon use7 (See mstructlons )
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.
lPart v' ' Amnrh-r:-hnn

ST RIS

(a) ® © () (e) U
Description of costs Date amortization Amorlizable Code Amorlization Amortization
begins amount section periad or for this year
percentage

42 Amortization of costs that begins during your 2009 tax year (see instructions):

3 Amortization of costs that began before your 2009 taxyear . ......... ...... .. .. .... L . .1 43
44  Total. Add amounts in column (f). See the instructions for where to report ................................. a4
FDIZOB12L 07/07/09 Form 4562 (2009)




THIGHLY SENSITIVE

i
rom 7004 Application for Automatic Extension of Time T@@J\&QQNT‘AL

Rev December 2008) Business Income Tax, Information, and Returp gt OB HTETi0233
31! {1
Rérnal Revenue Service ® File a separate application for each return.

> See separate instructions.

Name

tdentifying numher

Type or
Print NAVITAS UTILITY CORPORATION

Number, street. and room or suile number (_I! P.0O. box, see instructions.)

File by the due
gate for e ich | 18218 EAST MCDURMMOTT, SUITE I

an exlension is [City. lown. state, and 2tP code (1 a foreign address, enler city. province or state, and counlry (foliow the country’s practice for entering pastat cade)).
requesled. See
instructions.

IRVINE, CA 92614
Note. See instructions before completing this form.

Part | Automatic 5-Month Extension Complete if Filing Form 1065, 1041, or 8804

1a Enter the form code for the return that this application is for (se€ DelOW) ... .. ... i N l l
Application Form Application Form
Is I-Por: Code Is For: Code
Form 1065 _|Form 1041 (estate) . 04
Form804 o eme Sabhoo @R Form 1041 (trust) 05
Part It Automatic 6-Month Extension Complete if Filing Other Forms

b Enter the form code for the relurn that this application is for (see below) ... ... .. . . ... . .

Application Form Application Form
Is l-Por: Code Is I‘-Por: Code
Form 706-GS(D) 1 o1 PformJi0-PC - 21
Form 706-GS(T) ... . B %) Form 11 22
Form 1041-N _ it 120-REMT - " , 23
Form 1041-QFT ’ RN 24
Form 1042 25

orm 1065-8 26

orm 1066 27
Form 1120 28
Form 1120-C 28
Form 1120:F 30
Form 1120-FSC : S 32
Form 1120-H Form 8876 33
Form 1120-L _ P94 i e “o 35
Form N20ND o SR Form 8928 36
Form 1120-ND (section 4951 taxes) 20 s , e . .

2 If the organization is a foreign corporation that does nol have an office or place of business in the United Stales, check here ... .. »=

3 It the organization is a corporation and is the common parent of a group that intends to file a consolidated return check here -
Part lii All Filers Must Complete This Part :

4 )i the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here . - [j

5a The application is for calendar year 20 09, or tax year beginning _ .20 __ ,andending .20

b Short tax year. If this tax year is less than 12 months, check the reason:
D Initial return DFinal return D Change in accounting period D Consolidated return to be filed
6 Tenlative total tax. . ‘ . . e « A ‘ 6 _
7 Total payments and credits (see instructions) . . . . B 7 -

8 Balance due. Subtract line 7 from line 6. Generally, you must deposit this amount using the Electronic
Federal Tax Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupon, or Electronic Funds
Withdrawal (EFW) (see instructions for exceptions). ... ... ... ..o coiiiois i 8

iAA  For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 7004 (Rev. 12-2008)

CPCZ0701L  12/22/08



PHIGHLY SENSITIVE
2009 FEDERAL STATEMENTS CONFIDENTIAL PAGE 1

NAVITAS UTILITY CORPORATION “

STATEMENT 1
FORM 1120S, LINE 5
OTHER INCOME

OTHER INCOME . . . s "‘

NAVITAS ASSETS LLC

20-8810310 e
TOTAL S

STATEMENT 2
FORM 1120S, LINE 12
TAXES AND LICENSES

LICENSES AND PERMITS ... ... . ... ... ... .. e C $
PAYROLL TAXES. ... .. . e
VEHICLE TAXES

'TOTAL §

STATEMENT 3
FORM 1120S, LINE 19
OTHER DEDUCTIONS

ACCOUNTING..... ... . i B - .S
AMORTIZATION .

AUTO AND TRUCK EXPENSE .

BANK CHARGES.. ....

BUSINESS DEVELOPMENT COSTS ..

COMPANY PROMOTIONS .

CONSULTATION FEES .. ...

DUES AND SUBSCRIPTIONS.

FACILITIES EXPENSE ..

GENERAL COMM EQUIPMENT

GENERAL COMM SERVICE.

INSURANCE. . ... ... .. ... ... e

MEALS AND ENTERTAINMENT EXPENSEH.“HM_W .

MISCELLANEOUS. . ... o

OFFICE EXPENSE . ..
PAYROLL ADMINISTRATION
POSTAGE.. ....

SAFETY & SECURITY..
SEMINARS & SUBSCRIPTIONS.
TRANSPORTATION

TRAVEL . . ..
UTILITIES. ..

WORKERS COMP INSURANCE..

TOTAL




! HIGHLY SENSITIVE !
2009 FEDERAL STATEMENTS CONFIDENTIAL PAGE 2

NAVITAS UTILITY CORPORATION

STATEMENT 4
FORM 1120S, SCHEDULE A, LINES
OTHER COSTS

PAYROLL TAXES
SERVICES

STATEMENT 5
FORM 1120S, SCHEDULE K, LINE 12A
CHARITABLE CONTRIBUTIONS

CASH CONTRIBUTIONS - 50% LIMITATION. .. . ..

STATEMENT 6
FORM 1120S, SCHEDULE K, LINE 16C
NONDEDUCTIBLE EXPENSES

DISALLOWED MEALS AND ENTERTAINMENT ... ........
PENALTIES. .. R P

STATEMENT 7
FORM 1120S, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS

BEGINNING ENDING
PREPAIDS. : R

STATEMENT 8
FORM 1120S, SCHEDULE L, LINE 9
OTHER INVESTMENTS

BEGINNING ENDING

INVESTMENT IN NAVITAS ASSETS, LLC ... -
TOTAL $§

STATEMENT 9
FORM 1120S, SCHEDULE M-1, LINE 3
EXPENSES ON BOOKS NOT ON SCHEDULE K

AMORTIZATION e : Ce.. 8
PENALTIES v

 TOTAL §
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CONFIDENTIAL

STATEMENT 10

NAVITAS UTILITY CORPORATION -
FORM 1120S, SCHEDULE M-1, LINE 5

INCOME ON BOOKS NOT ON SCHEDULE K

PASS-THRU PARTNERSHIP INCOME. ... .. ............... .. P -
TOTAL §

STATEMENT 11

FORM 1120S, SCHEDULE M-2, COLUMN A, LINE 3
OTHER ADDITIONS

INTEREST INCOME . .. . . i i e e S 5
TOTAL $ ‘

STATEMENT 12
FORM 1120S, SCHEDULE M-2, COLUMN A, LINE 5
OTHER REDUCTIONS

CONTRIBUTIONS ... ..... . e , ... 8
DISALLOWED MEALS AND ENTERTAINMENT..... .............
PENALTIES.... .. ... .. . e




2009 GENERAL ELECTIGNGHLY SENSITIVE o o

P
NAVITAS UTILITY CORPogATI&OﬁlDENTIAL b

ELECTION TO NOT CLAIM ADDITIONAL DEPRECIATION

PURSUANT TO IRC SECTION 168(K) (2) (D) (III), THE CORPORATION HEREBY ELECTS TO NOT
CLAIM THE ADDITIONAL DEPRECIATION DEDUCTION FOR THE FOLLOWING CLASSES OF PROPERTY
IN THE TAX YEAR ENDED 12/31/09.

3 YEAR CLASS, 5 YEAR CLASS




OKLAHOMA SMALL BUSINESS
CORPORATION INCOME TAX RETURN

This form must be filed on or before the 15th day

1 the third month after the close of the taxable year.

TR TR

Form 512-S 2009

“or the year January 1 — December 31, 2009, or Amended Return

other taxable year beginning , 2009 :;?eifs“i‘se;:&mm» D l
ir:it:gmam: check here . , . ; HlG}u‘LY SENSIT‘VE i
NAVITAS UTILITY CORPORATION

Slreet Address: % C O ‘\l F i D E NT ! AL i
18218 EAST MCDURMMOTT, SUITE I s ‘
City, State and 2ip:

IRVINE, CA 92614

Telephone No. and Area Code: Date of Incorporation: Under the Laws of: M I B ggi??ﬁ 221210
949-3955-2887 5/17/2006 NEVADA

Type o

C ohess UTILITY OPERATOR

p ! inisis a final return, D
please check here:

Part1: Tax Computation Schedule for Nonresident Shareholders Who Do Not File a Nonresident Shareholder Agreement (512-SA)

1 & Nonresident share of income from Page 4, Part 5, column 7. ....... .............. 1la
1 b Nonresident share of deductions (see instructions)................ . ............. 1b
1 {Nonresident share of taxable incorme (ine Taminus line 1b)... ... . . o i i . - 1
2 (Tax: 6% of line V. e 2
3 | Other Credits (see instructions) (enclose Form 511CR). . I::: 3 |
4 |Balance of tax due (line 2 less line 3, but not less than zero). . ... . ... .. B 4
5 ]Amount paid on 2009 estimate (i.e. Form(s) OW-8-ESC). .... .................. . 5
6 |Amount paid with exlension request O -1
7 {Oklahoma withholding (enclose Form 1099, 500-A, 500-B or other withholding stmt) . 7
8 [Total credits (add lines 5, 6 and 7) R : 8
9 |Overpayment (line 8 minus line 4) e PPN 9
10 | Amount of line 9 to be credited on 2010 estimatedtax ........ ... e 10 [
Line 11 instructions provide you with the opportunity to make a financial gift from your refund to a variety of
Oklahoma organizations. Please place the line number of the organization from fine 11 instructions in the
sgacg below. If you give to more than one organization, please put a ‘99" in the space and attach a schedule
showing how you would like your donation sphit.
11 [Donations from your refund (lotal from line 11 instructions). . . (__ Yoo 11
12 |Total (add lines 10 and 11).. . A s e 12
13 | Amount of line 9 to be refunded lo you (line Sminus line 12).. ... ... ... iiiiiiiooii. ., Refund * 13
Want a Fasler Refund? Is this refund going to or through an account that is located outside of the United States? es 0
Elect to have your refund directlly | (See instructions to see if you qualify for Direct Deposit)
depgz'ctggr:ﬂi(’omu;g‘?g:gg g;:abv;ngs Deposit my refund in my: D checking account D savings account
deposited per account per tax season. | Routing Number:
For more information, see instructions. Account Number:
14 |Taxdue (line 4 minus line B) ... .. . ... . ... .. evveii..... TaxDue * 14
15 |Underpayment of estimated tax interest (enclose Form OW-8-P). ... . e e o ... 15
16 | For delinquent payment: Add penalty of 5% $ plus interest of 1.25% per month $ e 16
17 | Tolal tax, penalty and interes! (add lines 14, 15and 16). . ............................. Balance Due * 17

If the Oklahoma Tax Commission may discuss this return with your tax preparer, please check here: D

Under penallies of perjury, | declare thatl | have examined this return, includin

knowledge and belief, 1l {5 true, cancect and complete. It prepared by person o?he( than the taxpayer, hisiher declaration is based on all informahion of Make check p
which preparer has any knowledge

any accompanying schedules and stalements, and to the best of my

Oklahoma Tax

agable to the

ommission

Signature of Officer Date Signalure of Preparer
Corporate
Seal Printed Name of Othicer Preparer's Address
HBC CPAS & ADVISORS
Title 1401 HEALTH CENTER PKWY

YUKON, OK 73099-6492

Area Code and Phone Number

PRESIDENT (405) 848-7797

The Okiahoma Tax Commission is not required to give actual notice to taxpayers of changes in any state tax law

OKSAO1I2L 10/27/09
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SART 2: ORDINARY INCOME FROM TRADE OR BUSINESS

“omplete Column A. Column B should be completed by S Corporations whose income is all within Oklahoma

) > bovil - h Column A Column B
RTINS s oty nie of Pness meam and ccpees o o s ough 3 o Asreporiedon | Total applicable
1 }a Gross receipts or sales $
b Minus returns and allowances = .. 1
2 | Cost of goods sold and/or operations. ............... . ..... 2
3 | Gross profit (subtract line 2 from line 1) .. 3
4 Net gain (foss) (Form 4797 Part ll, line 17).. 4
5 | Other income (loss) (enclose schedule). SEE STATEMENT l 5
© Total income (loss) (add lines 3 through 5). ... . .. 6
7 Compensation of officers ............... . 7
8 | Salaries and wages . P e S 8
9 | Repairs and mainlenante. .. ... ... . oot e . 9
10 Bad debts . .. .. e 10
1 Rent ........ . P L 1
12 Taxes and licenses . . o 12
13 Interest. .. . ... ... .. ... ... .. O
14 Depreuahon . e e : 14
15 Depletion (do not deduc! oal and gas depleuon) O
16 Advertising . . B F . 16
17 Pension, profit-sharing, etc plans O 17
18 Employee benefit programs. . . e . 18
19 | Other deductions (enclose schedu\e) SEEI STATEMENT 2 o 19
20 Total deductions (add lines 7 through 19) . ...... . .. I 20
21 Ordinary Income (Loss) from trade or business:
Subtract line 20 from line 6. Enter here and below on Part 3, line 1. . 21

?PART 3: SHAREHOLDERS' PRO RATA SHARE ITEMS

~ Column A Column B
As reported on Total applicable
fncome (lines 1 through 11) Federal Return to Oklahoma
1 Ordinary income (loss) from trade or business {from above on Part 2, line 21). ... 1 : . 0
2 Net income (loss) from rental estate activity(ies) (enclose schedule). . ... .. .. ......... .. ... 2
3 Net income (loss) from other rental activity(ies) (enclose schedule} ... ... ... ... ...... ... . 3
4 Interest income . _
a Interest on loans, notes, mortgages, bonds,etc... ... ... .. ... .. .. , ... 4a i E
b Interest on obligations of a state or political subdivision. .. ..... ......... ........ 4b ”
c Interest on obligations of the United States. . Y - o
d Other interestincome. .. ... . . ... . ... ... e e .. 4ad
5 Dividend income : e . e ... 8
6 | Royalties. . : 6
7 | Net short-term capital gain (loss) (Schedu‘e D HZO S) e . 7
B | Netlong-term capital gain (loss) (Schedule D, 1120-S).. . . .. .. . 8
9 | Nel gain (loss) under Section 1231 (other than due to rasually or theﬁ) 9
10 | Other {enclose schedule). 0
1 Total income (add lines 1 through 10) ........................................... 1
Deductions (lines 12 through 17)
12 | Section 179 deduction (enclose schedule)
13§ Contribulions. . . . e
14| Deductions related to porlfoho income
15 Intangible drilling cosls
16 Other deductions authorized by law (er\close schedule) .......
17 | Total Deductions (add lines 12through 16} .. .. .. ... .........coovooivooe oo,

Total (line 18)

18 ] Net distributable income (line 11 minus line 17}
st enclose a copy of Federal return

federal and Oklahoma distributable net incomes ate the same, please see instructions

N OKSADII2L.  10/27/09



- HIGHLY SENSITIVE )
CONFIDENTIAL

4 )

Form 512-S Page 3

iviras OPLITY coneoraron o VRN

PART 4:; COMPUTATION OF OKLAHOMA TAXABLE INCOME O
WHOSE INCOME IS PARTLY WITHIN AND PARTLY WITHOUT OKLAHOMA

1 [Net distributable income from Page 2, Part 3, Column A, line 18 .. . . . ) 1
2 |Ada: '

al Taxes based on income ... ... . FE ...] 2a

b Unallowable deduction (enclose schedule) . o e oL 2b

cOther income (enclose schedule) ... ... ... ... ... ... ... . ... . .1 2¢

diTolal of lines 2a through 2c . .. ... .. .. . e . 2d
3 |Deduct all items separately allocated:

a{Interesl on obligations of the United States. . ...... ............ .. .. ..... .. 3a

b 3b

C 3¢

diTotal of lines 3a through 3¢ .. ... . . e . 3d

(Note: Items listed in 2 and 3 above must be net amounts suppor&ed by
schedules showing source, location, expenses, elc.)

Net apportionable income (line 1 plus line 2d, minus line 3d) ... .. . L 4
Oklahoma's portion thereof %, from schedule below . . : m
Add items separately allocated to Oklahoma:

. 6a
6b

6¢C

6d
Total of lines 6a through 6d . e e R G6e

(-2 = NS T « - ]

7 | Oklahoma net distributable income (add lines 5 and 6e; enter here and on
Page 2, Part 3, Column B, line 18) o ‘ . 7

APPORTIONMENT FORMULA

Column A Column B A divided by B
1 | Value of real and tangible personal property used in the unitary L s
Total Within Total Within and Percent
2,”?,;';Ef;x<gg,?g§)'ag'“9 the values al the beginning and ending Oklahoma Without Oklahoma Within Oklahoma

Owned property (at original cost):

@ Ilnventories .

(i) Depreciable property

() Land .

(iV) Total of section 'a’ .
b| Rented property (capl\ahze at 8 times net rental pald)

c{ Tolal of sections 'a' and ‘b’ above. e S $
2alPayroll . .

o

o\

b|Lless: Officer's sa!anes . e .
c{ Tolal (subtract officer salarles frompayol) . ... ....... .. [$ S
3 |Sales:

alSales delivered or shipped to Oklahoma purchasers:
() Shipped from ouliside Oklahoma

Q1) Shipped from within Oklahoma

biSales shipped from Oklahoma to:

() The United States Government.

() Purchasers in a state or country where the corporation is

e ihlie n \
nottaxable (i.e.; under Public Law 86-272) vovrivorono

c{Tolal of sections 'a’ and b’ . . e . S $

4 |If Revenue, Traffic Units or Miles Traveled is used
ralher than Sales, indicate here: .

5 |Tolal percent (sum of items 1, 2 and 3).. .
6 | Average percent (1/3 of total percent) (Carry to Part 4 lme 5 above)

o\°

o\

Note: Enclose a complete copy of your Federal return.

iN OKSAGI34L  10127/09



Form 512-S Page 4 L

Y
H

} HIGHLY SENSITIVE |
| CONFIDENTIAL

RVITAS DTTLITY CORpORATION oy R URER RO RENE

f
PART 5 — SHAREHOLDERS’ PRO RATA SHARE OF INCOME

1 2 3 4 5
(f)heck Net distribulive income as
if non- reported on federal return
Name and address of shareholder resi- S%(l\‘ of ol;hérl?ab?ers zgg{iiggllge;f (Part 3, Column A, line 18,
dent times Part 5, Column 4*%)
(a) SEE DISTRIBUTION OF
(b) INCOME WORKSHEET
(c)
d)
(e)
)
6 7 8 9 10 N
Share of Oklahoma I{ nonresident agreement Allowable Oil and | Allowable Ot and | Shareholder's portion Type of Credit
net distributable (Form 512-SA) is NOT attached, Gas Depletion Gas Depletion | of Oklahoma credit or or Withholding
income (Part 3, check box and enter the amount (Federal) (Oklahoma) withholding
Column B, shown 1n column 6. The S
line 18 times corporation will be taxed on the
Part 5, Column 4**%) | income reported in this column.
2) |
(b) H
¢ B
€} U
‘e) D
) 0
«= Total: Nonresident share of income to tax (add amounts shown in column 7).
0 Enter here and on Page 1, Part 1, line 1a

“*NOTE: The amount shown in Part 3, Column B, line 18, Oklahoma net distributable income, may not be the amount fo be entered on the

shareholders Oklahoma income tax return. This amount includes all atlowable shareholders income, losses, and deductions. Some
of these items may be limiled on the Federal return. If these items are allowed in full or part on your Federal income tax return, they
will be allowed to the same extent on your Oklahoma return.

Enclose a copy of your Federal return,

PART 6 — ADDITIONAL INFORMATION

1

NSOV S W N

Kind of Business: UTILITY OPERATOR

Is this return on cash or accrual basis? ACCRUAL

Name of Business (if different from that of corporation):

Corporation books are kept by: NAVITAS UTILITY CORPORATION

Address at which books are kept: 18218 EAST MCDURMMOTT, SUITE I IRVINE CA 92614
Date business began in Oktahoma:  1/01/2007

Did you make a return of information on Oklahoma Forms 500, 500-A or 500-8 for the catendar year 2009?
(The Forms 500/500-A may be filed in lieu of the Federal Form 1099) _—
{The Form 5008 is filed when {here is a distribution to a nonresident shareholder) . . yes {X|no
Were you notified this year of a change in your Federal taxable income for prior year(s)? : B

If you answered ‘yes' to #8, please lisl the year(s) here:

Did you file amended returns for the years stated above? .. .. E] yes no

yes |X{no

OKSAD134L  10/27/09
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Name

NAVITAS UTILITY CORPORATION

;
i l'- LN
| CONFIDE]

TIAL

,PART V

SHAREHOLDERS DISTRIBUTION OF INCOME (continued)

| Employer identification Number

A reported on Federal return
2. Social 3. Number 4. Shareholders | (part 3, column A, line 18,
1. Name and address of shareholder NR security no. of shares applicable % times part 5, column 4°*)

5. Net distributive income as

THOMAS HARTLINE

18218 EAST MCDURMMOTT SUITE I

IRVINE, CA 92614

b<]

RICHARD VARNER

18218 EAST MCDURMMOTT SUITE I

IRVINE, CA 92614

[ I R A o R I N ™3

CONTINUATION OF PART V

6

Share of Oklahoma net
distributable income (Part
3, Column B,
line 18 times
Part 5, Column 4**)

7

If nonresident agreement
(Form 512-SA) is NOT
attached, check box and enter
the amount shown in column
6. The $ corporation will be
taxed on the income reported
in this column.

8
Allowable Oil and
Gas Depletion
(Federal)

9 10 1
Allowable Oil and | Shareholder’s portion Type of Credit
Gas Depletion of Oklahoma credit or or Withholding

(Oklahoma) withholding

] ] | ] .

Total: Nonresident share of income to tax (add amounts shown in columa 7).
*= Enter here and on Page 1, Part 1, line 1a

OKSLO301L 05/13/08



HIGHLY SENSITIVE
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AJINT TR/ LLTN T
2009 OKLAHOMA STATEMENTS PAGE 1

NAVITAS UTILITY CORPORATION g

STATEMENT 1
FORM 512-S, PAGE 2, PART Il
LINE 5 - OTHER INCOME

ORD. INC. (LOSS) FROM PASS-THROUGH ENTITY. . ...
OTHER INCOME e e

STATEMENT 2
FORM 512-S, PAGE 2, PART i
LINE 19, OTHER DEDUCTIONS

ACCOUNTING.. . . e - : - o e e S
AMORTIZATION. . - e
AUTO AND TRUCK EXPENSE . . ... . .. .. .
BANK CHARGES. .

BUSINESS DEVELOPMENT COSTS.

COMPANY PROMOTIONS. :
CONSULTATION FEES.. ... ...

DUES AND SUBSCRIPTIONS. ......
FACILITIES EXPENSE ... ........... ... ..
GENERAL COMM EQUIPMENT.W.M;..MAH .
GENERAL COMM SERVICE.

INSURANCE ... . .
MEALS AND ENTERTAINMENT EXPENSE ..
MISCELLANEOQUS. e

OFFICE EXPENSE . ... e
PAYROLL ADMINISTRATION. . ...
POSTAGE ... .. .. o

SAFETY & SECURITY. . ...
SEMINARS & SUBSCRIPTIONS .....
TRANSPORTATION.. -
TRAVEL..... ..
UTILITIES.

‘TOTAL %
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Case 2:09-bk-56171 Doc 211-3  Filed 10/15/10 Entered 10/15/10 12:08:34  Desc
Exhibit 3 Page 1 of 27

Exhibit 3

Amendment to Asset Purchase Agreement, betw een

Debtor and Navitas Assets, LLC,



Case 2:09-bk-56171

Exhibit 3 Page 7 of 27

Schedule 2(f)

Assumed Contracis ~ Jellico System

Doc 211-3  Filed 10/15/10 Entered 10/15/10 12:08:34  Desc

No.

Coniract

Cure Amount

Natural Gas Sales Agreement dated Januvary 14, 28042003, between
Seller and Delgasco, Inc. Delgaso, Inc. holds SEEFDeposit.

Assumed Contracts-Albany, Byrdstown and Fentress Ultilities

Coniract

Cure Amount

Base Contract for Sale and Purchase of Natural Gas with Eagle Energy
Pariners, I, L.P., NAESG Standard Form April 19, 2002

None

Transportation Agreement effective date September 2, 20104
belween Seller and BL\ W I’lndme 1L.L.C M%H—Hﬁﬁ

None

Specna [Znergy successor to Easl Tennessee Nalural Gas Company
Firm Transportation Agreement, Contract # 410061R2, dated September
24, 2007, with November 1, 2007 Exhibit and Termination Date
October 31, 2010

Spectra Energy, successor to East Tennessee Natural Gas Company
Firm Transportation Agreement, Contract # 17202R2, dated September
24,2007, with November 1, 2007 Exhibit and Termination Date
October 31, 2010

Spectra Energy, successor lo Easl Tennessee Natural Gas Company
Contract No. 7800, Balancing Agreement, date approximately
November. 1994, and Amendment No. 1 Effective January J, 1995

Spectra Energy is holding deposit of R

None

Gas Purchase Agreement beiween Gasco, Jnc. and Arnco Oil Company,
Irvin Arnold, Contract Number TN -0010 Fentress, and Amendment

a
rvi

None




Case 2:09-bk-56171 Doc 211-3  Filed 10/15/10 Entered 10/15/10 12:08:34  Desc
Exhibit 3 Page 8 of 27

Commonwealth of Kentucky, Transportation Cabinet, Utility None
Relocation-Engineering Services, Keep Cost Contract Pursuant 1o KRS
179.265 (with respect to Albany Utility) Entered post-petition pursuant
to Order of Bankruptcy Court entered December 23, 2009. Assignedto |, . v me
the extent that the contract is not otherwise fully performed. {Debtor 10 '
retain rights of reimbursement under Contract.)

In addition, Mid-Western Oil & Exploration, as Grantee. has assigned all of its rights under that
certain Contract Right of Way dated March 27, 1985 with Estel Lee, as original Grantor. 1o
Seller. [Such right of way is nol filed of record and is subject to an annual fee of 4 per year,
payable 1o the current landowner, Roger Grider, located at Route 4, Box 60, Albany, Kentucky
42602. The annual fee has been paid for 2010 but has not been paid for 2009.



Case 2:09-bk-56171 Doc 211-3 Filed 10/15/10 Entered 10/15/10 12:08:34  Desc
Exhibit 3 Page 9 of 27

TRANSPORTATION AGREEMENT

This ‘Iransportation Agreement is made and entered into this __ day of October, 201 0 (this
“Agreement”) and effective as of September 2, 2010 (the “Effective Date™), by and between B&W
Pipeline, LLC ("B&W™) and Gasco Distribution Systems, Inc., ("GASCO™). B&W and G ASCO
are sometimes referred to herein individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, B&W owns and operates a natural gas pipeline in Pickett, Fentress and
Morgan Counties, Tennessee commonly known as the B&W Pipeline (the “*Pipeline™); and

WHEREAS, B&W will accept natural gas into the Pipeline at the East Tennessee Gas
Pipeline Spectra Energy Meter Station 59157, Morgan County Number 3 (the “Primary Receipt
Point™); and

WHEREAS, the Pipeline is capable of delivering natural gas to the delivery points specified
in Exhibit A (collectively referred 10 as the “Delivery Points™); and

WHEREAS, GASCO desires to transport certain volumes of natural gas on the Pipeline
with delivery to occur at the Delivery Points;

NOW THEREFORE, in consideration of the foregoing and the mutual agreements,

covenants. representation, warranties and promises set forth herein, the Parties mutually agree as
follows:

1. SCOPE OF DELIVERY

B& W agrees 10 accept and receive injections of natural gas for GASCO or its agents at the
Receipt Point (as hereafier defined) and to transport such natural gas to the Delivery Points. B&W
agrees 10 operale the Pipeline in accordance with Prudent Industry Practices and to. transport
GASCO's gas on a firm basis. For purposes hereof, “Prudent Industry Practices™ means the
exercise of that depree of skill, dilipence, prudence and foresight that would reasonably and
ordinarily be expected from a skilled and experienced pipeline operator in the United States
engaged in the same type of undertaking.

2. DAJLY DELIVERIES

(a)  Volume. B&W agrees to accept and transport on a firm basis up (o RNGEE of
natural gas on a daily basis necessary for GASCO 1o service the requirements of GASCO’s utility
systems described in Exhibit A (the “Daily Contract Quantity™), excluding shrinkage volumes.




Case 2:09-bk-56171 Doc 211-3 Filed 10/15/10 Eniered 10/15/10 12:08:34 Desc
Exhibit 3 Page 10 of 27

Any volumes received in excess of the Daily Contract Quantity shall be transported on an
interruptible basis.

(b) Receipt Points. In addition to the Primary Receipt Point, B&W shall be entitled,
upon thirty (30) days™ prior notice to GASCO, to transport volumes of gas for GASCO’s account
from alternate receipt points; provided that, the following requirements are satisfied with respect to
each such alternate receipt points: (i) GASCO is able to purchase natural gas to be delivered at such
receipt point, (i1) such purchase is from a “first purchaser™ of as, (iii) such purchase is docurmented
in a standard form Base Contract for Sale and Purchase of Natural Gas as published by the North
American Energy Standards Board, Inc. (“NAESB”) in form and substance acceptable 10 GASCO,
and (iv) the price of any such pas is determined monthly based upon the spot gas price at the Henry
Hub price at the beginning of each month. The notice regarding alternative receipt points from
B& W shall identify the location of any such alternative receipt point and the equipment and process
for reversing the flow (if applicable) of the Pipeline. Any such receipt point meeting the foregoing
parameters, along with the Primary Receipt Point shall be collectively referred to herein as the

“Receipt Point™).

(c) Nominations. At least five (5) days prior to the beginning of any month, GASCO
will notify B&W in writing of its intent to ship volumes on the Pipeline and will provide an
estimate of the volumes of gas in MCFs to be transporied on a daily basis during the calendar
month.

(d) Changes to Nominations. GASCO has the right to change its nominated volume 1o
be transported during the month on a daily basis. It is GASCO's responsibility 10 notify producers,
B& W, and connecting pipelines regarding any change in transportation volumes. B&W will accept
GASCO's nominations as such may change from time to time in accordance with its agreements
with its suppliers. In no event is B&W obligated 10 deliver to GASCO more than EEEERES - day.
Nothing in this Agreement is intended or shall be deemed 1o obligate B&W to redeliver any gas 1o
GASCO if GASCO has not previously caused an equal volume of gas to be injected into the
Pipeline in accordance with this Agreement.

(e) Specifications. B&W shall publish on its website or deliver 1o GASCO the
required specifications (the “Specifications™) of natural gas to be injected into the Pipeline,
including the Pipeline’s requirements with respect to natural gas quality, pressure and odorization.
GASCO shall deliver gas at the Receipt Point which conforms to the Specifications.

3. TERM OF AGREEMENT

(a)  Initial Term. This Agreement shall become effective on the Effective Date and
shall continue for a period of five years (the “'Initial Term™).

/LA

(b) Renewal Noi laier than 60 days prior to the expiration of the Initial Term, the
Parties may mutually agree to renew this Agreement for an additional term on such terms as the
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Parties may mutually agree (the “Renewal Term™). The Initial Term together with any Renewal
Term shall be the *Term.”

4. RATE

The rate for transporting volumes on the Pipeline from the Receipt Point 10 the D elivery
Points shall be SEEEEERERIRENY pcr MCF (the “MCF Rate™). In the event that the Pipelime ever
becomes subjecl to the jurisdiction of any regulatory authority, the Parties will endeavor (0 achieve
a regulated rate equal 1o the MCF Rate. The rate shall be applied to volumes delivered to each
Delivery Point and each invoice shall designate the Delivery Point for all volumes.

5. SHRINKAGE

B&W will retain ten percent (10.0%) of all volumes delivered to B&W on GASCO’s behalf
for shrinkage, which shall be allocated based on volumes delivered 1o each Delivery Point. This
shrinkage rate shall be subject to the approval of any applicable state regulatory authority and may
be increased or decreased 10 some greater or lower percentage by such regulatory authorities.
Notwithstanding the foregoing, the Parties agree thal the shrinkage rate shall not be reduced below
the current ten percent (10%) rate until there is a specific ruling by any such regulator authority
requiring such reduction.

6. BALANCING OF VOLUMES

The Parties shall endeavor 1o maintain the volume of gas injected at the Receipt Point in
continuous balance with the volume of gas discharged at the Delivery Points. The Parties
acknowledge, however, thal operational imbalances may occur from time to time. In order to
reconcile any such imbalances, GASCO’s account will be reviewed at the end of each month and
any imbalance shall be corrected in the following month. If the net imbalance is such that GASCO
has received more gas than was delivered to B&W during the period under review. GASCO shall
be billed for such excess based on the daily MCF Rate. If the net imbalance is such that GASCO
has received less gas than was delivered 1o B&W, other than the shrinkage as described in Seclion
5, then GASCO will be credited or paid an amount equal lo the excess volumes at the daily MCF
Rate. In lieu of payment, either Party may correct the imbalance with equivalent volumes of gas.

7. POSSESSION OF GAS

After GASCO delivers gas or causes gas to be delivered to B&W at the Receipt Point and
subject to Section 2 and Section 5, B& W shall be deemed to be in control and possession of the gas
until it is redelivered to GASCO at the Delivery Point. GASCO shall have no responsibility with
respect to any pas deliverable to B&W or on account of anything which may be done. happen or
arise, with respect to such gas untii B&W delivers such gas io GASCO at the Deiivery Point(s) or
for the account or GASCO. B&W shall have no responsibility with respect to such gas before
GASCO delivers such pas to B&W at the Receipt Point or afier B&W redelivers such gas to

GASCO at the Delivery Point(s) or on account of anything which may be done, happen or arise
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with respect to such pas before such delivery or afier such redelivery. B&W may commingle pas
for delivery to GASCO with other volumes in its possession that conform to the Specifications.

8. WARRANTY OF TITLE TO GAS

GASCO warrants that it will have title to the gas at all imes during transport on the
Pipeline. GASCO will indemnify B&W and save it harmless from all suits, actions, debis,
accounts, damages, costs. losses and expenses arising from or out of adverse claims of any or all
persons to said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or 1o the delivery thereof to B&W for transportation.

9. BILLING AND PAYMENT

(a) Statement. Afier adjusting for shrinkage as described in Section 5, on or before
the fifth day of each calendar month following commencement of deliveries, or as soon thereafier
as practicable based upon the availability of measurement information, B&W will deliver to
GASCO a statement showing the amount of natural gas delivered for GASCO’s account during
the previous Month at each Delivery Point. The statement will be delivered 10 GASCO at the
address and n the form specified in Section 10. To assist B&W in preparing its statement,
GASCO will provide volumetric data from its gas suppliers to B& W promptly afier receipt of the
same.

{b) Payment. Within fifieen days of receipt of the statement, GASCO will remit 1o
B& W the full amount of payment to B&W.

(©) Disputed Payments. If any portion of either the quantities delivered or the price
pertaining (o any quantity delivered is disputed by GASCO, the portion not in dispute will be paid
promptly to B&W. Both Parties agree to work in good faith to expeditiously resolve any billing
disputes.

(d) Calibration. The accuracy of measuring equipment shall be verified at reasonable
intervals in accordance with Prudent Industry Practices or when requested by either Party by a test
to be conducted by the Party named by B& W that owns such equipment, using methods generally
accepted in the gas industry. The Parties acknowledge thal that Spectra Energy, (not B&W), owns
the meter at the Primary Receipt Point, and GASCO owns, or will install meters at the Delivery
Points. The Parties acknowledge that B& W has no other meters measuring the flow of gas from the
Primary Receipt Point to the Delivery Points. The Party performing the test shall notify the other
Party sufficiently in advance of the test to permit a representative to be present. All tests shall be
made al the expense of the Party performing the tesl, provided, however, that the Party requesting a
test which is less than 180 days from the date of a prior test on the same meter shall bear the
expense if any inaccuracy in the equipment is not greater than plus or minus two percent {2%).

(e) Inaccuracies. 1f upon testing any measuring equipment is found to be inaccurate by
plus or minus two percent (2%) or less, previous records of such equipment shall be considered
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EXHIBIT A

GASCO UTILITIES AND DELIVERY POINTS
1. Albany System located in Clinton County, Kentucky.
2. Byrdstown System located in Pickett County, Tennessee

3. Fentress System located in Fentress County, Tennessee

DELIVERY POINTS

The Delivery Points are as follows:

Fentress Utility System:

System

Byrdstown Utility

3. Albany Utility System:

GASCO at its own expense may move an exisling meter but not add additional
meters on the Pipeline without B&W written consent which may be withheld in its sole discretion.
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Gasoo Distribution Systems, Inc.
44445 East Pike
Zanesville, OH 43701

METER SITE AGREEMENT
FOR AND IN CONSIDERATION OF __ (SRS  Dollass for a meter sitc on the

premises herein desciibed 10 be paid upon execution of the metes site agreement,
1044 Red Hill Chyreh Road, Byrdsiown, Tennesseo 38549

(bereinafier called Grantor), do hereby give, grant, and convey unto Gasco Distnbution Systems, .Incn, 4445 Bast
Plke, Zanesville, Ohio 43701 (bereinafier called Grantee), its successors and assigns, the r{{.;!'x! to {nstaﬂ, operate,
maintain, repair and remove a meter site, for measurement of natursl gas throngh 2 pipeline, with the right of

ngress and egress to and from such metor site, lands of Grantor being sitated in:

t

County of Pickett , State of Tennessco _, and bounded as follows:

Oop the North by:  Red Hill Church
On the East by,  Mnllins Road. Cummings
On the South by: Clayton l.ze
On the West by: Highway 111 .
Said meter site being locsted on property known as: W
L

The meter ahall ha ingtalled at av agread Jocation, which has beén staked and shall not be rclocated without
the consent of Grantor, but will be relocated st the request of tho Grantor in tho same manner 8s provided for
in #n easement of &ven dato.

The Grantor shall fully use and cnjoy the abovo descrlbed lands except for the purposes horein granted to the
Grantee. The Grantee hersby egroes to pay any damages which might aniso from the Installation of sald wictor
site.

The payment hereunder shall be made by the Granteo to the Grantor by check made payable 10
Daniel C. Beaty__ who is hereby suthorized 1o recolve and accept receipt for the same.

It is understood that this grant contains and expresses all tho ngreements and obligations of the partics hereta and
no covensol agreement or obligation not expressed herein shall be Imposed nn the Grantor and Grantee, their
heirs, successors and asslgns.

IN WITNESS WHBEREOF, the undersigned have exccuted this insoumént a3 of this _ \s day of
Seed 2010
. T
Deomwy O Ay
Daniel Boaty v

siateor | AJ-
cownry or ke tt

Onthis__3__dsyof__Segh .20] 0 beforo me. s Notary Public in snd for sald County
personally appenred the said " DNoncel  Beo who scknowledged thatba/she,gi
seal the foregoing instrument and that it is his/her free act dnd deed. = o0 Ly

A 7,
Sy
S VS anend %

d sign amd
Z

WITNESS my hand and offioie] scol, the Juy pund your aforesald.

Desc
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NAVITAS UTILITY CORPORATION
BALANCE SHEET
DECEMBER 31, 2009

ASSETS

Current assets:
Cash in bank
Receivable from affiliated entity
Inventory
Prepaids and other assets
Total current assets

Property and equipment:
Autos and pickups
Trucks
Heavy equipment
Tools and other small equipment
Office equipment
L.easehold improvements
Meters and regulators
Accumulated depreciation
Property and equipment, net

Other non-current assets:
Organizational and related costs, net of accumulated amortization of $11,151

Investment in affliliated entity

Total assets

LIABILITIES & STOCKHOLDERS' EQUITY

Current liabilities:
Accounts payable and other accrued expenses
Payable to affiliated entity
Current portion of long-term debt
Total current liabilities

Long-term debt, less current portion

Stockholders' equity:

Common stock, $100 par value, 1,500 shares
authorized, 660 issued and outstanding
Retained eamings
Total stockholders’ equity

Total liabilities and stockholders' equity

See accompanying notes
Do
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NAVITAS UTILITY CORPORATION

STATEMENTS OF INCOME AND RETAINED EARNINGS

YEAR ENDED DECEMBER 31, 2009

Revenue:

Service crews
Commodity sales
Construction crews
Other

Total revenue

Cost of goods sold:

Commodity marketing and transport

Gross profit

Operating expenses:

Direct costs
Depreciation and amortization
General expenses
Office expenses
Other business expenses
Total operating expenses

Operating income

Other income (expense):

Eamings from investment in affiliated company
Interest expense
Total other income (expense)

Net income

Retained eamings, beginning

Retained earnings, ending

See accompanying notes
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NAVITAS UTILITY CORPORATION
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2009

OPERATING ACTIVITIES
Net Income
Adjustments to reconcile net income
to net cash provided by operations:
Depreciation and amortization
(Increases) decreases in:
Receivable from affiliated entity
Inventory
Prepaids and other assets
Increases (decreases) in;
Accounts payable and accrued expenses
Payable to affiliated entity
Net cash provided by operating activities

INVESTING ACTIVITIES
Purchase of property and equipment
Investment in affiliated entity
Returns from affiliated entity
Net cash provided by investing activities

FINANCING ACTIVITIES
Proceeds from long-term debt
Repayment of notes payable
Repayment of long-term debt
Net cash provided by financing activities

Net cash increase for year
Cash, beginning of year

Cash, end of year

See accampanying notes
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navimas Uy corporaton | HIGHLY SEN SITIVE
NOTES TO FINANCIAL STATEMENTS ‘ CONFIDENTIAL

DECEMBER 31, 2009

(1) Summary of Significant Accounting Policies (continued)

Recently issued accounting updates — In June 2009, the Financial Accounting Standards Board ("FASB’)
established the FASB Accounting Standards Codification, which does not change generally accepted accounting
principles but does change the way we reference authoritative accounting principles in our consolidated financial
statements.

Subsequent events — We have accounted for subsequent events through June 23, 2010, the date our consolidated
financial statements were issued, and we believe that all required subsequent events disclosures have been made.

(3) Investment in Limited Liability Company

We are the managing member and a fifteen percent interest holder in Navitas Assets, LLC {NALLC), a limited liability
company. NALLC primarily operates to acquire relatively small, operating, rural assets and secondarily pursues the
development of energy projects. NALLC currently owns over 1,000 miles of regulated distribution pipeline as well as
certain unregulated transmission assets. We provides service assistance and perform construction for NALLC.

Summarized financial information for NALLC is as follows:

f——m e

$
Current liabilities
Long-term liabilities
Members' equity
$
s il

D et i b

Current assels
Property & equipment
Other assets

Net income

(4) Long-Term Debt

We have equipment loans with banks that totaqterest rates range from 1.9 to 6.90%. Principal and
interest payments totmonth. The notes have a five-year term and are secured by the equipment

financed.

We have vehicle loans with a finance company that total"ﬂterest rates range from 0 to 1.9%. Principal and
interest paymenis on these notes total-er month. The notes have a five-year term and are secured by the
vehicles financed.
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DECEMBER 31, 2009

(4) Long-Term Debt (continued)

Principal maturities are as follows:

2010

012

2013

2014 SRR
Thereafter -
(6) Commitments

On June 1, 2007 we entered info a three-year agreement with Enogex, Inc. for the intrastate transportation of natural
gas to the NALLC transmission points in western Oklahoma. The minimum annual value of this contract is_

(7) Transactions With Affiliates and Related Parties

We control fifteen percent of the member units of Navitas Assets, LLC (NALLC), and our shareholders also control
member units of NALLC. The majority of our revenues are for services and construction performed for NALLC.
During the course of our operations, we bill and are charged for products and services and sometimes we advance
and receive money for cash flow needs. At December 31, 2009, we have a receivable from NALLC for

resulting from billings for goods and services and they are required to pay interest of WSJ prime +2% on the unpaid
balance. We also have a liabifity fo NALLC for“‘or which repayment terms have not been set.

We sub-lease office space in Irvine, California from one of our shareholders. Our lease payments on this lease are
r month and the term of the lease is twelve months.

Our shareholders have guaranteed some of our debt.



